




















TITII ITIL IIIA 


DEDICATED TO LEGITIMATE AND 
CONSERVATIVE INVESTMENTS 



































-——— 








The Financing of the 


GERMAN 
REPARATIONS 


By Dr. Carl von Helfferich 
former German Vice-Chancellor 

















FAMOUS PLAYERS 


PROSPECTS 
By Landon C. Gates 

















You and the Stock Exchange 
Outlook for the Steel Stocks 
Odd Lots for the Small Trader 






























































July 21, 1923 















































One of 
22 Attractive 
Light and Power 


Investments 
Listed in 


MID-YEAR 
INVESTMENTS 1923 








Mountain States 
Power Company 
lst Mortgage 6°, Bonds 
Due 1938 
YIELD 6.50%, 
wklet and circular 
cribing this issue sent 


request for BI-191. 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Providence Boston 
Turks Head Bldg. 14 State St. 

















Shrewd Investors— 


Are taking advantage of the 
present market price of Pre- 
ferred stocks having large asset 
values and a safe margin of divi- 
dend earnings. 


Cities Service Co. 
Preferred Stock 


has an asset value equal to about four 
times its ‘present market price, and 
dividend requirements are being 
earned over 21 times. 


About $1,350 invested in Cities Serv- 
ice Preferred stock will yield divi- 
dends of $10 per month. 


This stock may be purchased on a 
partial payment plan. 


Send for Circular P-15 
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ODD LOTS 


enable the thrifty to diversify 
their holdings—a wise plan for 
you to follow. 

You can buy small lots of any listed 
security through us—we have a 
special department for odd lot orders. 
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LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THe FINANCIAL WorRLD RESEARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The, figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on....... 








Company 
and state when you can have it ready for me. 
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All of this Preferred Stock having been sold, this advertise- 
ment appears for the information of the investing public. 


$3,000,000 


McCrory Stores Corporation 


7% Cumulative Preferred Stock 
Par Value $100 
Application will be made to list this Preferred Stock on the New York Stock Exchange. 


Mr. Van C. McCrory, Vice-President of McCrory Stores Corporation, has summarized his letter to the 
Bankers regarding this Preferred Stock, as follows: 


1. McCrory Stores Corporation operates 165 Five-and-Ten-Cent Stores in nearly all the 
States east of the Mississippi River. 


The business has not had an unprofitable year during the past 37 years. Earnings for 


the years 1918-1923, inclusive, with an estimate of the results for the current year, 
are as follows: 


Dividends Times Dividend 
Net Profits on New on New 
Year Sales® after Taxes Preferred Stock Preferred Stock 
$ 9,607,250 $ 347,113 $210,000 1.65 
148 11,487,045 464,208 210,000 2.21 
156 14,199,346 619,484 210,000 2.94 
i59 14,406,403 687,770 210,030 3.27 
161 17,123,252 1,185,069 210,000 5.64 
1923 (est.)... 172 21,000,000 1.500,000 210,000 7.14 


No credit is taken in the above figures for interest savings on floating debt to be retired by 
this issue, or the increased income that should accrue from the additional capital thus provided. 


Net tangible assets as of December 31, 1922, after giving effect to the present financ- 
ing, amounted to $7,160,163.36, or $238 for each share of Preferred Stock, of which 
amount net quick assets were $4,069,282.06, or $135 per share of Preferred Stock. 


The Corporation has no funded indebtedness, except mortgages on real estate, and the 
Preferred Stock cannot be increased except with the consent of the holders of two- 
thirds of the Preferred Stock outstanding 


The business has every prospect for a steady and healthy growth for many years 
to come. 


Legal Proceedings—Messrs. Beekman, Menken & Griscom, New York, for the Bankers, and Messrs. 
Bandler, Haas & Collins, New York, for the Corporation. Auditors—Price, Waterhouse & Co., New York. 


The Preferred Stock may be purchased, subject to allotment by us, with or without Stock Pur- 
chase Warrants. The Warrants, subject to the provisions thereof, entitle the holders to purchase 


shares of the new non-voting Class “B” Common Stock at $40 per share, at any time on or 
before December 31, 1930. 


We recommend this Preferred Stock for investment. 


Price upon Application 
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The statements presented in this advertisement, while not guaranteed by us, are obtained from sources 
which we believe reliable and on which we have acted in the underwriting of these securities, 
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The Trend of Things 


2 Aa A A 


tion of securities. 


ITH no appearance of anything 
W that would suggest the approach 
of money stringency, with de- 
posits of savings banks steadily mounting 
at a rate of upwards of 700 million dol- 
lars a year, and with encouraging signs 
1 the commodity markets, we cannot ob- 
serve anything to be greatly worried about. 
And the general sentiment seems to be 
committed to the same thought, judging 
by the manner in which stocks were ab- 
rbed this week whenever selling waves 
rolled over the market. 

The lowered business mortality through- 
out the country is a positive sign that con- 
ditions are fundamentally sound. 

There still exists a degree of uncertain- 
ty, although there is an absence of logical 
explanation, The election this week of 


a confessed radical to the upper chamber 
of our national legislature, has been in- 
terpreted in some quarters as a sad blow 
and a harbinger of evil. We, however, 
cannot agree that the entrance of Senator- 
elect JoHNSON to the realm of the polit- 
ically sublimated is to be interpreted as 
either a popular condemnation of the pro- 
posed World Court idea, or assurance of 
the dawn of the Utopia of the farmer and 
the restless sex, politically speaking. 

A GENTLEMAN FROM Iowa has just re- 
turned from Europe filled with admiration 
of the stability of the Russian Soviet 
Government, yet not sufficiently impressed 
with the stability or desirability of his 
own to be content with a desire for con- 
structive effort in his senatorial capacity. 

THE FINANCIAL Word does not permit 


With credit resources precluding money stringency, and savings deposits mounting, the 
financial situation is most encouraging; 


Business sentiment appears to be taking on a more confident tone; business mortality is 
steadily decreasing, and industrial activity continues in large volume ; 


Railroad traffic still is breaking records and adding to the evidence upon which to base 
expectation of a record year for earnings ; 


The discriminating investor never had a better opportunity for income-building selec- 


the shadow of radicalism to turn it from 
the substance of the constructive factors 
that are so apparent. 
* * * 

NE of the outstanding features of 

the week was the statement of 
FRANK A. VANDERLIP, former head of one 
of the country’s largest banking institu- 
tions. He asserts that, notwithstanding 
the great industrial activity throughout 
the country, the credit structure, which 
is the backbone, is stronger than ever, 
and the vast resources for obtaining the 
sinews of further business and industrial 
expansion, have not been tapped. 

Mr. VANDERLIP expressed complete con- 
fidence in the outlook for a prolonged 
period of reasonable prosperity. On the 
pages of this issue where OBsERVER records 
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his Passing Impressions of the week, ref- 
erence is made to the statement of the 
former bank head. The lesson to be drawn 
is pointed. We recommend careful read- 
ing. 

The feature of the banker’s views which 
we take occasion to lay stress upon here, 
is his reference to the enormous resources 
of credit which preclude the possibility of 
money stringency for a long time to come. 

‘Money is the real controlling factor. 
And, so long as what it passes for con- 
tinues to be available in sufficient quan- 
tity for all legitimate needs, so long 
should we have prosperity of the sort 
which is healthy. 

* * * 

E do not foresee the advent of a 

run-away speculative market. Nor 
do we anticipate the opposite. The first, 
although it might please those who are 
content with things as they seem, with- 
out thought of what they are, is the last 
thing which anyone having the interests 
of himself and the country at heart would 
care to see again. 

We recall the sort of markets which 
prevailed for a number of years once the 
hysteria produced by the panic of 1907 
had subsided, the readjustment to sanity 
and normalcy had been completed. It is 
believed that we have entered just such 
another cycle. 

For that reason, we believe that the in- 
vestor who exercises caution and discrimi- 
nation will profit by purchases at the pres- 
ent time, particularly in periods when sell- 
ing waves have depressed prices tempo- 
rarily. 

If you are not satisfied with the char- 
acter of your present holdings, take your 
list to your banker and have it analyzed. 
Or consult any reputable agency which 
will advise you if it requires any changes 








Loadings Over the Top 


New high records for six months’ 
traffic and efficiency were established 
by the railroads of the United States, 
as a whole. 


The achievements of the railroads 
are outlined as follows: 


In the first six months of 1923 
the railroads hauled the largest 
traffic ever hauled in any six months 
in their history. 


In June, 1923, they hauled the 
largest traffic ever carried in any 
one month. 


For the week ended June 30, 
they loaded 1,021,770 cars with rev- 
enue freight, exceeding the largest 
previous week’s loading in history 
by 3,231 cars. 


Loadings by week at various 
times since the end of last Sep- 
tember compared with correspond- 
ing week of two previous years were 
as follows: 


1922 
Sept. 30 998,381 
Oct. 20 1,014,480 
Nov. 25 955,495 
Dec. 30 711,200 
1923 
871,164 
830,223 
938,725 
963,694 
961,029 


1921 
914,831 
951,384 
673,465 
528,556 

1922 
740,386 
728,925 
821,808 
751,111 
747,200 
806,877 
866,321 
862.845 
707,025 


1920 
1,002,283 
981,242 
803,701 
602,368 

1921 
701,605 
659,642 
663,171 
721,084 
721,722 
795,335 
775,447 
776,079 
639,698 


Jan. 27 
Feb. 24 
Mar. 31 
Apr. 28 
May 5 
May 261,014,029 
June 23 1,002,740 
June 30 1,021,770 
July 7 854,758 




















It is not believed that there ever was 
a time when the constructive forces of 
the country were more closely aligned for 
the purpose of projecting the present 
healthy prosperity over a period of years. 

The efforts of so-called radical elements 
in Congress cannot break down the wall 
of sound banking conditions, lowered busi- 
ness mortality, and sane industrial expan- 
sion, all of which factors are the props 
upon which prosperity of a lasting nature 
is being builded. 


* * * 


HEN the period of deflation set in, 

following the hectic sweep of arti- 
ficial prosperity following the signing of 
the Armistice, this country faced appar- 
ently insurmountable difficulties. Econo- 
mists threw up their hands in despair, or 
produced a perfect bedlam with sugges- 
tions for the solution of the problems. 


It is doubtful if it would be possible 
to gather together the banking and eco- 
nomic authority of the country and ob- 
tain a unanimous decision as to how we 
were brought back to our feet. And it is 
not particularly important to know how 
it was done, 


That the recovery was accomplished is 
the important thing. 

The chart reader dislikes fundamentals, 
which he labels as intangibles. But they 
are what make or break, in the long run. 
And fundamentals are what we have to 
“bank” on now, for assurance as to the 
future. 


We continue to recommend rails and 
public utilities as the preferentials in the 
market, although discriminating choice 
may also be made in other groups with 
confidence that the passing of time will 
bring adequate reward. 
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Highlights for the Week Ending 
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THE STOCK MARKET 

Stocks generally resisted whatever ef- 
forts the bearish contingent exerted against 
them this week, which was evidence of 
the improved sentiment which has been 
growing under the influence of realization 
of the soundness of conditions. 

The bargain hunter has been quietly 
purchasing, and stocks selling below what 
their indicated earning power and divi- 
dend rates justified have been finding their 
way into hands that are going to keep a 
tight hold on them, 

Political news from Europe this week 
was much more favorable than in the pre- 
vious week, which contributed to the bet- 
ter tone. 

Motor stocks, working contrary to the 
trend predicted for them by a certain 
“statistician,” were quite buoyant in lead- 
ing recoveries. Steels and equipments 
hustled them for first place in point of 
interest. 

Rails this week did moderately well, al- 
though their real upward movement is 
still in process of initiation. 


68 


THE TREND 

We are not looking for what could be 
described as a lively “bull market” nor 
are we anticipating the reverse. We expect 
that good stocks for a time will be under 
accumulation, with occasional 
rallies in steels and coppers. 

The chances are that the general charac- 
ter of the stock market for some time will 
be one of firmness, with occasional pro- 
nounced strength in such groups as rails 
and utilities, and possibly store stocks. In 
the industrial group, the discriminating in- 
vestor can find several attractive oppor- 
tunities. 

At present, what the Street describes as 
the “outside public” is not in the market 
in any appreciable degree. But we antici- 
pate that it will come in before many 
weeks. 

A conservative attitude, tempered with 
willingness to buy stocks that are demon- 
strating a satisfactory earning power and 
are selling low, even though one may feel 
that further concessions may occur, will 
bring material benefits. 


strong 


THE BOND MARKET 

Bank statistics show that there is under 
way a remarkable increase in savings bank 
deposits, and that business expansion has 
not begun to call upon the vast resources 
of the country for credit. 

The sentiment in well-informed bank- 
ing circles is that the bond market this 
fall will be a highly satisfactory one. 
Prices for high grade and second grade 
bonds have not responded to the outstand- 
ing fundamentals which favor higher price 
levels for such securities. And the lower 
priced issues, particularly the rails and 
tractions, and a great many electric light 
and power issues, are on a bargain counter 
basis. We advise commitments where the 
uttering companies are earning their fixed 
charges with a reasonable margin of 
safety. 

New securities issued this week were 
not in very large volume, although it is 
expected that there will be some large of- 
ferings in the not distant future. 

Regarding bonds, we are disposed to 
take a very hopeful view of the outlook. 


The Financial World 
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HE Peace Treaty has imposed 
upon vanquished Germany the 
“Reparation” of the damages 
caused by the war. Since the signing 
of this Treaty four years have elapsed, 
nearly the same span of time as the 
war itself has lasted. On account of 
the wrong methods, however, used for 
the solution of the Reparation problem 
finding their culminating point in the 
l‘ranco-Belgium Ruhr action, the solu- 
tion of the problem itself has become 
ever more complicated. The develop- 
ment of the diplomatic correspondence 
initiated by the speech of Lord Curzon 

the House of Lords offers—so far 
as Germany is concerned—but little 
hope for an early improvement of the 
situation. 

The most fundamental error of all 
ersons whose aims are in _ reality 
“Reparations” and not intentions of some 
other sort is the conception that Ger- 
niany has remained a wealthy country, 
wealthy despite war and_ revolution. 
Out of this conception the idea origi- 
nates that the difficulties of the Repara- 
tion problem have been caused princi- 
pally and mainly by the lack of good- 
will on the part of Germany and that 

the end only the appropriation of 
somre German pecuniary values by the 
way of force (“productive pawns”) ren- 
ders the realization of the Reparation 
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(Copyright by 


claims possible, independent of the good 
or ill will of Germany. 

I am very well aware of the fact that 
it is of little value to emphasize the 
good will of Germany so long as her 
Reparation creditors estimate her sol- 
vency so much higher as all competent 
persons in Germany herself. Here ex- 
ists an antagonism of principles—here 
an abyss gapes. For the German in- 
tending to bridge over this abyss the 
only duty remains not to slacken in his 
efforts to explain to Germany’s Repara- 
tion creditors the immense difficulties 
Germany has to overcome and to throw 
with untiring energy light upon the real 
situation. 

The National Wealth 

What has now become of Germany’s 
wealth? I do not intend to juggle with 
figures, showing in detail what has be- 
come of the 16 billions, which, accord- 
ing to cautious estimates, the German 
national wealth amounted to .before the 
war. How much of that amount has 
been consumed by the war itself, how 
much has been seized or confiscated by 
the belligerent nations, how much lost 
on account of the territorial cessions in 
Europe and across the sea and what 
values have been ,handed over in full- 
filment of the armistice and the Peace 
Treaty? The opinions about the real 
values of this former national wealth 
of Germany differ greatly—that’s a mat- 


An Individual Opinion 


@ The article contributed to THE FINANCIAL WORLD 
by one of GERMANY’S former VICE-CHANCELLORS 
is interesting at this time when there is so much 
discussion of the reparations question and when 
there is so much difference in opinion as to how 
much or when GERMANY can pay. 


@ But THE FINANCIAL WORLD wishes it to be under- 
stood that the article herewith is an expression of 
personal opinion the publication of which implies 
no responsibility on its part. 


@ The article was submitted for publication in the 
The author asked for no endorse- 
He simply wished to gain the attention of 
AMERICAN INVESTORS through the medium of a 
recognized channel for the presentation of all sides 
of important questions of interest to INVESTORS. 


@ Our own attitude in connection with the reparations 
question has been clearly stated on several occasions. 


—THE EDITORS. 


A Statement of the German View 
By DR. CARL VON HELFFERICH 


Former German Vice Chancellor 


Transatlantic, Berlin W. 30.) 


ter of course. But I might be allowed 
to point out that amputations on the 
living body are something fundamentally 
different from arithmetical problems or 
even simple subtractions. In the Lor- 
rainean iron ores, in the coal deposits 
of Saar and Upper Silesia, in the loss 
of her commercial fleet and that of the 
ex-territorial enterprises and oversea 
properties, Germany has lost immeasur- 
ably much more than the exact balance 
value of all these objects. If a Com- 
monwealth of the kind of pre-war Ger- 
many is deprived by the way of force 
of a third or fourth of her economic 
substance the mutilated body possesses, 
as everybody must concede, not two- 
thirds or three-fourths of its former 
vitality but of course very much less; 
it runs even the danger of collapsing 
altogether. 

I might be allowed to point out fur- 
thermore that the major part of the 
property values of a nation is nothing 
else than the expression of the revenues 
derived from it. A landed property, a 
house let out at a rent, a mine, a fac- 
tory, a banking institute, a railway or a 
shipping business are only worth so 
much as they are able to earn. Enter- 
prises of this sort cease to be paying 
concerns if they show permanently an 
underbalance. This sort of enterprises 
compose, however, the main part of the 

(Please turn to Page 9) 
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Outlook for the Steel Stocks 


€ What are the chances for the STEEL STOCKS in the final half of 1923? 
That is a query which readers of THE FINANCIAL WORLD have been mak- 
ing recently. 


€ Hence this analysis—one of the most comprehensive and vital it has been 
our privilege to present. 


© If you have been thinking about STEEL Stocks, this study will give you 
a foundation upon which to build your position. 


By FREDERICK HANSSEN and SOLLACE MITCHELL 


the conditions of the steel industry 

and the outlook for steel stocks we 
have made a special effort to obtain the 
basis for an intelligent forecast as to the 
net earning outlook for the balance of 
1923. In general if the net earnings can 
be predicted the price trend of the com- 
mon stock can be predicted. The graphic 
chart which accompanies this article is par- 
ticularly significant and it will be discussed 
in detail later. 

Steel and iron are universally regarded 
as being among the fundamental indices 
of general business conditions. In the 
trade itself the steel corporation, of course, 
is the dominating factor, accounting for 
about 50 per cent of total production. The 
industry is closely watched by two types 
of observers. First, there are those who 
use it, among other thiags to forecast the 
trend of the business cycle. These are 
not directly interested in the steel busi- 
ness. Second, there are those who have 
a great interest in steel as a business and 
in its earnings—to-wit, the stockholders 
and prospective buyers of stock. It is 
from the point of view of the latter that 
the subject is discussed here. 


LT making a detailed examination into 


Status of Companies 


But first it might be well to take up in 
a brief way the status of the various steel 
companies and some of the advantages 
which the United States Steel Corpora- 
tion has over the so-called independents. 

It can be safely stated that, if the cor- 
poration’s earnings fall off to any marked 


1921 


€ CENTS 


1922 


EARNINGS 


degree, there is no money in the steel busi- 
ness for the Independents. In the steel 
merger investigation of a little over a year 
ago it was brought out very clearly that 
the Independents have to face a differen- 
tial of between $3 and $5 a ton in favor 
of U. S. Steel. In other words, if a year’s 
total production is 30 million tons with 
the ia 
earnings of the steel corporation will be 
between 45 and 75 millions of dollars 
greater than that of the Independents. 
This advantage is brought about by several 
causes. The steel corporation has better 
transportation facilities by reason of sub- 
stantial railroad ownership, and is more 
thoroughly integrated. In addition it en- 
joys the economies that come through 
large scale production, such as reduced 
overhead per unit of production. The 
plants of the combination are strategically 
located, both for assembling of raw mate- 
rial and the distribution of finished prod- 
ucts. 


Setting Prices 


Regardless of any price fixed with 
Pittsburgh prices as a base, the same dif- 
ferential would hold true. A great deal 
of discussion in the cases involving this 
point seems to have been fruitless. It is 
simply a case where the marginal pro- 
ducer sets the price. In the event of de- 
mand exceeding supply Pittsburgh is the 
marginal production center, and the Pitts- 
burgh basing point holds good. When 
supply exceeds demand, and there is sur- 
plus production in each steel center, then 
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tter producing 50 per cent of it, the 


prices are set locally regardless of Pitts- 
burgh rates plus freight. The base price 
will always be at that point where there 
is normally an excess of production over 
local demands and when other centers 
cannot normally fill local demands. 


So it is quite evident, then, that when 
the story of U. S. Steel is told the story 
of steel is almost ended. It produces over 
half of the steel and makes more than 
half the earnings. The accompanying 
chart tells, in rather vivid fashion, this 
story of steel. Earnings are the result 
of three factors—volume, cost and price. 


Consumption Decreasing 


An analysis of steel consumption shows 
that four industries take up about 60 per 
cent of steel production. In the order of 
their 1922 rank they are railroads, con- 
struction, automobiles, and oil and min- 
ing. Of these four, railroads and auto- 
mobile factories have reached their buy- 
ing peak. Construction costs have 
mounted high, and coupled with strikes 
and uncertainty in the building trade, there 
is reason to believe that this outlet will 
begin to diminish. Oil, due to need for 
more storage facilities, is the only one 
likely to continue its heavy demand. Vol- 
ume of steel production, then may tend to 
decline during the last two quarters even 
beyond the seasonal summer lull. The 
first indication of this drop came with the 
announcing of the June figures of the un- 
filled orders of the U. S. Steel Corpora- 
tion. They showed a falling off of over 
700,000 tons during the month. 


The cost of production of an integrated 
industry such as steel is largely a labor 
cost. As an index of cost, the rate per 
hour paid to common labor by U. S. Steel 
has been chosen. It will be noted that 
earnings vary in inverse _ proportion, 
roughly speaking, to the changes in the 
wage level. It is only when prices are 
changed that earnings break out of rela- 
tion to this cost. It can be safely pre- 
dicted that there will be no wage cuts 
in the near future. On the contrary there 
is every reason to suppose that we shall 
see an advance in this direction. 


For a number of years there has been 
agitation against the 12-hour day. Last 
year Mr. Gary appointed a committee to 
look into ways and means of introducing 
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a shorter day. The net result of the find- 
ings of this body was a statement that 
held out promise of a shorter day as 
soon as a surplus of labor was present. 
President Harpind brought the matter 
to a head when he publically asked the 
Steel Corporation to make all reasonable 
speed in putting into effect the 8-hour day. 
Within the week Mr. Gary has announced 
that an 8-hour day will be started at once 
and said that within six weeks it should 
be in working order in at least a part of 
the company’s plants. It will take a long 
time for the new plan to become entirely 
effective, however. It involves a change 
of from two to three shifts and requires 
about one-third more men in certain de- 
partments. So substantial an addition to 
the working force will be difficult to get, 
even slowly, in these days of restricted 
immigration. Mr. Gary also issued a 
warning to the effect that the increased 
cost would necessitate price advances all 
along the line of about 15 per cent, this, 
of course, to be passed on to the ultimate 
consumer. Organized labor has also 
stepped in, headed by the ever-present 
Mr. Gompers, with the statement that the 
steel industry was about to be entirely 
unionized. The situation, as it develops, 
will be most interesting to watch. 


Price Trend Downward 


Prices will eventually go up to meet 
increased cost, but for the last three 
months their trend has been distinctly 
downward. Earnings of the steel corpo- 
ration for the second quarter have not 
been published as yet. A glance at the 
chart, however, shows that there may be 
a decided decrease over the first quarter. 
Production and price per ton have both 
dropped while on April 16th, the wage 
level was raised from 36 to 40 per hour, 
or an increase of 11 per cent. 


Summing up then, we find that there are 
three important net earnings-making fac- 
tors. These are volume of output, cost 
to produce and selling price per unit. No 
doubt the decline in many industrial stocks 
has been occasioned by disappointment in 
net earnings; it was assumed that a good 
volume of business meant a correspond- 
ingly good net. But a good volume of 
business only means a good net if the sell- 
ing price is high enough and the produc- 
tion cost is low enough to yield a satis- 
factory profit margin. 


Let us examine the accompanying chart 
in detail. It will be noted that since the 
middle of 1921 the broad trend in volume 
{ business (ingot production) has been 
upward. It will also be noted that the 
production costs have advanced steadily, 
culminating for the present movement 
in an 11 per cent advance last April. The 
composite selling price has also advanced. 
However, whenever there was a wage ad- 
vance it was immediately reflected in de- 
creased net earnings until higher volume 
and selling prices made themselves felt. 
Since the last wage advance the trend 
of both volume and selling price has been 
downward and there is no question but 
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that the margin of profit has been lessened. 

The forthcoming earning statement of 
the Steel Corporation for the second quar- 
ter of 1923 may tell an interesting story. 
With volume and prices down in June and 
costs high the June net may show a 
sharp falling off; from all present indi- 
cations the July net probably will. The 
optimistic utterances about the good net 
of some of the steel companies in March, 
1923, were doubtless well founded, but 
with the wage advance effective in April 
and the decline in price and volume in 
June it looks like there may be a different 
story to tell for the coming months. 

Second quarter earnings will probably 
show up well because they are the result 
of deliveries based on higher selling prices. 
It ts the outlook for third quarter net 
earnings that is neither clear nor satisfac- 
tory. 

Opinions Conflict 

There are many conflicting opinions re- 
garding the future trend of business. We 
will assume that business will hold up at 
the present level. If this be true it ob- 
viously will be necessary for the steel 
companies to advance their selling prices 
to offset the present small profit margin 
and the early inauguration of the eight- 
hour day. It is also fairly obvious that 
earnings for the third quarter of 1923 


will not be particularly satisfactory. Earn- 
ings for the last quarter with an advance 
in prices and maintenance of volume may 
show up better. 


It is because of the uncertainties sur- 
rounding the net earning outlook that 
stocks like Bethlehem common can be 
bought on a basis to yield nearly 10 per 
cent. While at present price levels the 
stocks of the steel companies have doubt- 
less discounted the unsatisfactory outlook 
to some extent it is not at all certain that 
they have completely discounted it. There 
is no question but that a stock like U. S. 
Steel common is selling far below indi- 
cated value at 90, and that it will even- 
tually see higher prices and if bought now 
to hold indefinitely will yield the pur- 
chaser a profit; the same is doubtless true 
of stocks like Gulf States, Crucible, Re- 
public, Bethlehem and Youngstown. It 
is also probable that when fairly favor- 
able second quarter earnings are published 
a rally in the steel stocks will follow. Un- 
less one is prepared to hold steel common 
stocks through the adjustment that the 
industry faces in connection with the elim- 
ination of the twelve-hour day and the 
readjustment upward in selling prices it 
is our judgment that the outcome of this 
epoch making move in the industry should 
be awaited. 














Decline in Market Value of Steel 
Stocks During 1923 
Shares Decline Decline. 
Out- 1923. Current- in in Market 
Company standing High Price* Price Value 
Bethlehem Steel Corp. .............. 824,700 70 443% 25% $20,864,910 
British Empire Steel —............. 213,000 9% 5% 41% 873,300 
Colorado Fuel & Iron.................. 342,400 35% 26% 8% 2,844,640 
Pe aoe 550,000 84% 64 20% 11,275,000 
Gulf States Steel ..........0000000.... 112,100 104% 70% 341% 3,822,610 
Hydraulic Steel ...............:......... 216,000 6% 1% 5% 1,144,800 
ET ee a ae a 741,000 1434 7% 7 5,187,000 
Penn-Seaboard .......................... 813,300 6 3 3 2,439,900 
NG Eee pe 375,000 31% 14 17% 6,675,000 
Republic Iron & Steel................ 300,000 663% 42% 24% 7,255,000 
Sloss-Sheffield Steel -................ 100,000 60 42 18 1,800,000 
TS she EE 60,000 34 24% 9% 570,000 
United Alloy Steel 0000000... 800,000 391% 30% 8% 6,696,000 
ON Es” ee Ae 5,083,000 1095 90 195% 99,626,800 
Wickwire Spencer Steel............ 250,000 14 7% 6% 1,625,000 
Youngstown Sheet & Tube........ 800,000 80 63% 16% 13,200,000 
IE EEE Ce ee ee OR Oe CS eS $185,899,960 
*July 13th. 
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amous Players’ Prospects 


@ For an 8 per cent stock the market places a low appraisal 






on FAMOUS PLAYERS common, with its current quotation 
of $72 a share. At this low level the yield produced is 11 


per cent per annum. 


Does it indicate a possible reduction? 


@ Here also are pointed out some of the difficulties with which 
producers of MOVING PICTURES must contend, they also 
have a direct bearing on the future of the industry. They 
are problems for which a solution must be discovered. 


@ Not a bearish analysis; just an impartial study that gives 


é FAMOUS PLAYERS the credit it deserves for the success it has 
achieved in its field. 


W ERE it certain FaMous PLAYERS 
vo 


common stock, both as an investment and 
speculation it would be attractive: first, 
for the income produced upon the capital 


could and will maintain its pres- 
ent 8 per cent dividend on its 


invested and second because of ‘a possible 
enhancement in market 
ditions favor another rise in securities. 


value when con- 


a share Fam- 
ous PLAYERS is quoted at the time this 
analysis is written, the dividend of 8 per 


Around the price of $72 


cent would bring around 11 per cent per 
annum. 

Irrespective of the current market dull- 
ness, and what in the opinion of good 
judges is an unsettled technical condition 
when a stock shows such a high yield it 
also of 


whether the current dividend rate can be 


indicates a_ state ancertainty 


maintained. 


S. R. O. Signs Are Supplied with Famo 1s 


By LANDON C. GATES 


If markets correctly forecast the future 
it would indicate that unless there is a 
decided improvement in FAMous PLAYERS’ 
earning power a more conservative policy 
resulting in a moderation of the dividends 
now being paid on the common may be 
pursued. 

In going through Famous PLayers’ bal- 
for 1922, I that there 
are 85,700 shares of preferred stock with 
a par value of $8,970,000. This sum is 
larger than the worth placed upon it by 
the present quotation of $89 4 share which 
represents a value of $7,983,300. 

To the common the corporation gives a 
book value of $18,989,573, but in its turn 
stock market this va!uation 
to $16,602,616 basing its estimate at $72 


ance sheet notice 


the reduces 
a share. 

Yet, the market may be too pessimistie. 
It often gets into this state of mind. 
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Players’ Releases 





There is just as great a probability for 
Famous Payers to round out the year 
with an excellent profit as there is for 
earnings and profits to decline. 


Even assumming net income remains 
at the level of the first quarter of this 
year, when it was $1,018,100 it would still 
show $14.64 earned for the common stock, 
or $6.64 above the $8 a share required for 
the common stock dividend. 


However, this margin, or fat, cushioning 
the dividend is not so impressive for an 
amusement enterprise as it would be for 
a more stable business. It is generally 
known that failure of a moving picture 
to attract box office receipts usually in 
volves a great loss. 


Then it might be said so far as it con- 
cerns Famous Ptayers, that the Federal 
Trade Commission efforts to unscramble it 
on the ground that it is a combination in 
restraint of trade has not tended to de- 
velop optimism for its securities. To be 
under the fire of the Government is neither 
relished by corporations or their security 
holders. 


Leads the Industry 


While the company is by far the leader 
in the moving picture industry, and to its 
credit it must be rated the best and most 
conservatively managed, it has been going 
back in earnings since it struck its banner 
year in 1920. In that year the net income 
touched $5,321,240 which provided $19.81 
margin per share for the common stock. 


The year following the net income fell 
‘o $4,683,971, and last year it dropped fur- 
ther to $4,105,872. Unless there is a re- 
covery in net income for the balance of 
1923 it will show another shrinkage. This 
's not encouraging, it does not show pro- 
gress, rather retrogression, especially when 
the claim that the moving picture business 
thrives rather than goes back when busi- 
ness is not what it should be is taken int: 
consideration. 


I notice also that the Standard Statistics 
statistician places the equity behind th 
common stock as $89.43 a share after de 
ducting good will which the 
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carries on its books at $7,842,455. Good- 
will is an asset difficult to appraise. 

Here too, were we to eliminate good 
will from the balance sheet of Famous 
Players, its surplus would undergo a 
considerable reduction. In 1922 this item 
stood at $9,350,113. If from this sum 
was minused the good will of $7,842,455 
the surplus would be $1,507,658. 

In the five years for which there is 
available data the company’s inventories 
have increased from $4,658,930 to $13,211,- 
508. This inventory account is difficult 
to appraise accurately for it represents 
films of productions which are yet to be 
marketed. 

The greatest expense to which Famous 
PLAYERS is put is the initial cost of pro- 
duction. Because of the high standard 
of art in its work very often a large for- 
tune is put into a single picture. What 
this cost sometimes comes to can be sur- 
mised from the admission of WILLIAM 
RANDOLPH Hearst that one classic alone 
in which Marton Davies was starred in- 
volved an initial expense well over $1,- 


000,000. 
Costs Run High 


It is a frequent occurrence to spend as 
much as $500,000 on a moving picture. 
The Covered Wagon and the Four Horse- 
men cost all of that before they were 
ready to be shown to the public. 

Hence, with such large initial cost it 
is apparent that the business is uncertain 
even for such large corporations as FAm- 
ous PLayers which can absorb losses in 
the profits earned by its successes. 

Another great difficulty with which the 
moving picture industry must contend is 
abnormal salaries which are paid to men 
and women whose earnings would be nor- 
mal in the usual professions in life. This fact 
is conceded by most of the producers. Be- 
fore CHARLIE CHAPLIN engaged in busi- 
ness on his own accord he was under con- 
tract with the Metro Pictures at an an- 
nual salary around $1,000,000. Mary 
PicKForD received even more, and little 
Coocan will earn that much for his par- 
ents this year. 

It may be admitted that these artists 
are worth what they are earning because 











Adolph Zukor 


The photographic likeness pre- 
sented above is of the head of 
Famous Players, which is one of the 
dominating factors in the great mo- 
tion picture industry, and also one 
of the wonders of the Twentieth 
Century. Mr. Zukor has his trou- 
bles, however, just as have all the 
men who are the directing chiefs of 
the country’s great industrial enter- 
prises. It is his business to cater to 
the most whimsical. characteristic of 
the human being. People like to be 
amused, and it is no small task to 
determine how best to amuse them, 
and make a profit in accomplishing 
it. The accompanying study of Mr. 
Zukor’s great company presents the 
analyst’s opinion as to how he is 
doing it. 




















they are big drawing cards. On the other 
hand it must also be granted that the risks 
are great in the event such high priced 
productions fail to interest movie fans. 
Another problem and one no less ser- 
ious to moving picture producers is to 
get the right kind of scenarios to fill ap- 


proximately 17,000 moving-picture thea- 
tres. It is not like in the old days when 
BroncHo Bitt or Peart Waite thrillers 
were the fad. The public has become very 
discriminating due largely to the better 
grade of pictures produced by Famous 
PLayers and GriFFITH. To maintain this 
high standard the world is being raked 
with a fine tooth comb for plots and au- 
thors. 

Famous Ptayers serves through its 
distributing organization more than 11,000 
moving picture theatres. It controls in- 
directly some of the best of them, the 
CriTERION, Rivott and the R1atto in New 
York. Wherever there is a movie pic- 
ture house it is certain that the Para- 
MOUNT pictures of the company are ex- 
hibited. 

I should class FAMous PLAYERS among 
the strongest and most substantial cor- 
porations in its field in which the public 
is interested as investors. It certainly 
has been the most successful in point of 
earning profits and distributing them to 
its shareholders. 


The Need of Management 


As a general rule such enterprises have 
not been profitable to the public. I have 
in mind the disastrous end of World 
Films and Triangle in both of which the 
public dropped considerable of its capital. 

Strictly as speculative investment I 
should prefer Famous Piayers preferred 
which pays 8 per cent and on which there 
was earned in 1919, $31.09, in 1920, $55.14 
in 1921, $50.53 and in 1922 $45.77. These 
margins represent considerable protection 
to the preferred dividend. Around $89 
a share the preferred would yield close 
to 9 per cent which is quite attractive. Its 
speculative feature lies in the right to 
convert into common at $120 per share. 

As for the common I must concede the 
margin above the dividend is not suffi- 
ciently large enough to assure the con- 
tinuation of the dividend at 8 per cent. 
I would prefer to see a larger margin and 
an upward trend in net earnings. The 
balance of the year may produce it. 

Guenther’s Appraisals rate Famous 

Players Preferred “A” and Common 

at “B” 
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Statistical Portrait Famous Players 1918 to 1923 








1918 1919 1920 
NS eT (a) $10,000,000 $9,650,000 
SS PCLT (a) 16,013,780 16,937,330 
Working Capital... $7,149,638 17,485,353 12,220,537 
ERS EE TI 7,611,445 7,655,680 7,538,122 
Preperty Acct. ........................ 737,785 2,923,272 9,648,198 
ae 1,391,403 3,119,366 5,309,090 
a 4,658,930 8,865,770 12,889,965 
a Nihal sie nak 617,461 8,282,800 5,119,573 
Other Investments 00000000 cece 2,494,775 6,394,275 
= 1,281,175 3,109,226 5,321,240 
Te ae 999,965 3,022,022 
Per cent on Pfd. .................. peo 31.09 55.15 
Per cent on Com. .............. 7.65 15.94 19.81 
ci cmuinicde, tai >) | te yada 91% 
s,s a 69 
gg ks aed 1.09 1.23 95 
Lee 49 88 40 


(a)—Combined capital, $13,406,030, not listed then on Stock Exchange. 


1921 1922 
$9,270,000 $8,970,000 
16,732,240 18,989,573 
10,823,222 10,635,457 

7,774,109 7,842,455 
9,723,689 10,345,128 
7,663,989 9,350,113 
11,905,984 13,211,508 
2,350,693 2,310,021 
8,803,257 9,982,276 
4,683,971 4,105,872 
2,419,072 2,419,748 
50.53 45.77 
17.55 13.49 
97 107.38 
74%, 1% 
821% 107 
445% 76% 
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The Future of Standard Oil of N.J. 

















The tanker A. C. Bedford, of the Standard Oil fleet 


E have come to look upon the 


W 


name “STANDARD OIL” as syn- 
onymous with huge profits. So- 
cialistically inclined persons delight in 


fulminations against the predatory rami- 
fications of the RoCKEFELLERS and _ their 
associates. I have sat in the gallery of 
the United States Senate and listened to 
the impassioned oratorical impeachment 
of that “insidious monster” by a certain 
western solon. 

But a study of some of the actual sta- 
tistical records tend to prove many things 
which are the opposite to the allegations 
and assertions of the denouncers. 

I have taken STANDARD OIL 
JERSEY as an example. This company is 
a giant of the family. In 1920, it earned 
a balance for dividends of nearly 165 
millions of dollars; a staggering total that 
roused the denouncers to frenzy. But, 
in 1921, when the entire country was ex- 
periencing the bitterness that follows in- 
ordinate prosperity, STANDARD OIL oF 
New Jersey did not escape payment of 
toll to the Witch of Depression. Its net 
profits were cut to less than twenty per 
cent of those of the previous year. 

But what, to my notion, is particularly 
illuminating—Socialist organs please copy 
—is the fact that the total profits of the 
company on its huge assets employed in 
the business averaged less than 10 per 
cent. 


, 


or NEw 


Frequently one hears some parlor social- 
ist declaim that the STANDARD OlL “gets 
its share” no matter what comes, and that 
the men who direct the activities of the 
giant oil companies laugh “at the miseries 
of the common people” the while they 
gather in the predatory profits that are 
gouged from a helpless public. 

I cannot conceive of any great degree 
of mirth, or satanic delight at total profits 
of less than ten per cent on the employ- 
ment of more than 1,000 millions of assets. 
Think of the profit which the average 
prosperous chain store makes on its total 
assets—profits from retailing “fives and 
tens” The STANDARD OIL 
“percentage” shrinks into insignificance in 
the comparison. 


to the masses! 
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By ROBERT LEWIS ATWELL 


In 1920, the operating profit of STAND- 
ARD OF NEw JeRsEY was 10 per cent, that 
percentage being the ratio of gross re- 
maining after all deductions. In 1921, the 
ratio was down to 1.9 per cent. Last year 
it was back to seven per cent, which was 
evidence of the manner in which the effi- 
cient organization can recover from a 
period of adversity. Had it not been for 
a profit from steamships in 1921, the par- 
ent company would not have been able to 
report any operating profit at all. 


Qne is tempted to ask, as does the char- 
acter in a popular Broadway play, ‘“what’s 
all the shootin’ for?” 


Earnings Comparison 


In 1921 and 1922, the gross dollar volume 
of the business of the parent organization 
was about cut in two. Last year, the 
company earned less than $2 a share, as 
compared with $5.07 a share in the pre- 
ceding year. Of course, the earnings for 
last year were on five times as many shares 
of stock as were outstanding at the close 
of 1921,, so that the 1922 earnings were 
equal to about $8.20 a share for the old 
stock. 


But, compare even the latter figure with 
the net earnings for the common in 1920, 
which were equal to $38.31 a share. And 
further comparison shows the per share 
earnings of last year fully fifty per cent 
below those of 1918 and 1919. But the 
profits for 1920 were considerably more 
than double the average for the preceding 
five years. That was because of abnormnial 
conditions, both in sales and in prices 
and consumption. Production in 1920 was 
greatly expanded, prices rose steadily, 
and public consumption was enormous. 
In 1920, the public still was under the in- 
fluence of the prosperity drug. The use 
of automobiles has grown apace, and 
profits were unavoidably huge. 


In 1921, there was the natural reaction 
common to all industry. Business volume 
shrank, inventory losses were large, and 
selling praces were as abnormally low as 


they had been abnormally high in the pre- 
vious year. 


As stated before, it is necessary to bear 
in mind, when comparing the different 
years, that there are five times as many 
shares of common stock outstanding now 
as there were in each of the years with 
which 1922 is compared. 


Since the beginning of this year, there 
has been some recovery. In the early 
months, there was considerable accelera- 
tion in the consumption of oil, and prices 
were satisfactory. But now has come a 
condition or a situation that is far from 
encouraging. There has been heavy over- 
production, and consumption is not likely 
to speed up and increase substantially for 
some time. 


After having reviewed the situation 
which I have presented so far, and after 
having studied the general oil situation 
in the light of facts set forth in such 
analyses as that which appeared in the 
July 14 issue of THe Financtac Wort, 
one does not wonder that there has been 
a shrinkage in the market value of STAND- 
arD O11 or New Jersey common stock 
of nearly 230 millions so far in 1923. That 
shrinkage, in dollars, is nearly seven times 
the total balance for the preferred and 
common stock which remained at the end 
of 1922. 


The question which occurs, or naturally 
will come into the mind of the investor 
is—would purchase of STANDARD OIL OF 
New JERSEY common, at its present price, 
be a justifiable one? 


My first inclination is to reply in the 
negative. There must come about a com- 
plete adjustment of supply and demand 
in the oil industry before there can be 
any appreciable improvement in the gen- 
eral stock market valuation of oil secur- 
ities. It is true that a shrinkage of a 
billion and three-quarters dollars in prices 
for listed and unlisted and STanpARD Or 
stock prices seems to represent complete 
reflection of. the present and prospective 
or possible status of the industry. The 
current quotation for STANDARD oF NEw 
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JERSEY may represent full reflection of 
past and present, and may represent dis- 
count of the uncertainties. 

But none save the unusually patient, 
long pull investor should interest himself 
in any oil stock now; even the best. 

It is an elementary rule that the in- 
vestor who purchases a stock simply be- 
cause it is cheap, is likely to come to grief. 
The price may represent the complete re- 
flection of the statistical position of the 
stock. But, if there is available a pur- 
chase where the outlook is ' reasonably 
clear and promising, the latter should 
be bought in preference to the other one. 

Personally, I am not fearful for the 
future of STANDARD oF NEw Jersey. The 
management is of the highest order. It 
has a record for efficiency and conserva- 
tism which is equaled in few instances, 
and surely is not surpassed. The com- 
pany for years has returned about half 
of its profits to the business, thereby 
making it possible to navigate the seas of 
depression and other troubles without se- 
rious consequences. The company has 
maintained a consistent dividend policy be- 
cause it has not deviated from that policy. 

In the decade which ended with 1921, 
STANDARD OF New JERSEY returned to 
the business nearly $438,000,000. The net 
profits for that period totaled slightly bet- 
ter than $775,000,000 before taxes. In 
that same period, the stockholders ob- 
tained, in dividends, twenty per cent of 
the net earnings for the decade. 


And here is something for the parlor 
Bolshevists to mark and digest: in the 
ten years ended December 31, 1921, the 
stockholders of STANDARD OF NEW JERSEY 
received $222,065,000 in dividend distribu- 
tions. 

In that same period, the Government got 
$115,517,000. Almost half as much as the 
stockholders received, was paid over to 
the government which confers its benefits 
indiscriminately upon socialist, communist 
and all who live under its jurisdiction. 

At its present price, the company’s pre- 
ferred stock does not impress me as one 
which would be attractive to the average 
investor who is in search of yield. As 
to its safety, I have no hesitation in rec- 
ommending it. But I would consider a 
good railroad preferred, or public utility 
stock, which is selling on a yield basis 
of around seven per cent or higher, as 
more attractive. 

I believe that it will be some time be- 
fore the company will be able to report 
a dividend balance proportionate to that 
reported for 1920. Just what the earn- 
ing power may be for this year is a ques- 
tion which the remaining half of 1923 
alone can decide. But I believe that the 
investor can afford to postpone purchase 
of the common stock. It may advance 
fairly substantially later on, but when the 
outlook has become more clear, it will be 
possible to purchase it at a price that will 
afford sufficient opportunity for profit. 

Guenther’s Independent Appraisal of 

Listéd Stocks rates S. O. of New 

Jersey preferred “A” and the com- 

mon “A,” 
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Hudson& Manhattan Improves 


HUDSON & MANHATTAN 


EARNINGS RECORD 
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By Harvey 


N the Eleventh annual review of Pub- 
[= Service Corporations, which was 
published last month by THe FInan- 
CIAL Wor tp, last week’s initiation of divi- 
dends on the preferred stock of the 
Hupson & MANHATTAN RAILROAD was 
forecast as a probable early development. 
When, in 1920, the earnings of the com- 
pany fell short of meeting interest require- 
ments for the adjustment income five per 
cent bonds, the consensus seemed to be 
that the read would have a long and haz- 
ardous struggle before it would reach the 
point where anything save a highly spec- 
ulative rating could be given to any of 
the securities following the underlying 
issues. 

The company was subjected to reorgan- 
ization in 1923, but, since that time, there 
has been a prevailing opinion that the 
earning power was not such as to justify 
even the capitalization which resulted 
from the reorganization. And, when 
stockholders, in connection with the carry- 
ing out of the latter process, were assessed 
$8.50 a share, there were many who as- 
serted the belief that the price was a 
high one, and that it was asking more 
than was reasonable. 


Remarkable Come-Back 

For a number of years, the statistical 
reports of the company seemed to justify 
the gloomy outlook of 1913. But, in the 
past two years there has come a remark- 
able change. With needed adjustment of 
rates, and great improvement in efficiency 
of operation since the Railroad Adminis- 
tration handed the property back to pri- 
vate management with the termination of 
Federal control, there dawned a new era. 

In 1919, the company earned its fixed 
charges only 1.31 times. It earned only 
0.37 per cent on its adjustment income 5s. 
In 1920, fixed charges were earned 1.50 
times and 1.80 per cent was earned on 
the income bonds. 

Last year, fixed charges were earned 
more than twice over, and the adjustment 
incomes earned 7.52 per cent. 

That was a creditable showing of up- 
building of earning power. In the past 





S CHARGES 


Sedgwick 


two years, a surplus after income bond 
interest was built up that was equal to 
about $16 a share for the preferred stock 
outstanding. And, in the first half of this 
year, there was a surplus after charges of 
600,426, which compared with a surplus 
of $407,368 for the corresponding period 
of last year. 

The Hupson & Manuatran Railroad 
is a terminal proposition, owning and 
operating tunnel systems and other transit 
service connecting New York with New 
Jersey; connecting termini in Manhattan, 
with the Pennsylvania, Erie and Lacka- 
wanna Railroads in Jersey. By nature 
of its operation, the road comes under the 
jurisdiction of the Interstate Commerce 
Commission, as its traffic is between the 
two states of New Jersey and New York. 


Heavy Capitalization 

As I have pointed out, the criticism 
which has been offered most frequently 
is that the capitalization is too heavy for 
the earning capacity of the system. The 
operating results of the past two years, 
however, indicate that the earning power 
steadily is increasing and that it bids fair 
to continue in a manner that will serve 
to correct the outstanding fault of the 
past. 

The reorganization of the company 
brought into being an issue of first and 
refunding bonds, due in 1957, and in the 
amount of $37,521,234, and a $33,102,000 
authorized issue of adjustment income 
five per cent bonds which have a maturity 
date of 1957. 

The last mentioned issue did not be- 
come cumulative as to interest until 1920 
and, since that time, all accruals have 
been discharged. On December 31, last, 
the adjustment incomes were on a regular 
basis. When the preferred stock last 
week was placed on a dividend basis, 
there was declared the regular half yearly 
2% per cent interest for the junior bonds. 

The latter must be considered as a sort 
of super-preferred stock, and the senior 
shares, as having the nature of a Class A 
common stock. The only difference would 

(Please turn to page 94) 


75 














@ Without the STOCK EXCHANGE 


You and the Stock Exchange 


A new Series by MARVIN A. CHAPMAN 









or its equivalent—YOU would 


live. “But not so well—not nearly so well,” says Mr. CHAPMAN. 
And we agree with him. That is one of the reasons why we have 
undertaken the presentation of Mr. CHAPMAN’S interesting SE- 


RIES. 


Every Instalment will have a Constructive purpose. We 


believe that the readers of THE FINANCIAL WORLD, when this 
series shall have been completed, will vote that it has meant some- 
thing to them.—THE EDITORS. 


OUR interest in any institution is 

, usually proportioned to its influ- 

ence and effect upon your daily 
life. But familiarity breeds—if not con- 
tempt, at least indifference—toward many 
powerful factors that make for our wel- 
fare and comfort. 

Not the least of these is that modern 
giant that we call Business. It is only 
when we examine the records of a not 
far distant past that we realize the myriad 
comforts, conveniences and necessities that 
Business has made available to all of us. 

For kings and nobles a few hundred 
years ago fared not half so well as the 
meanest of our citizens today. Despite 
their gaudy trappings and splendid courts 
they endured hardships, discomforts and 
dangers that we would consider unsup- 
portable. 

And only the rich and powerful en- 
joyed even this measure of bodily well- 
being. The great mass of the people lived 
and died in what we would consider utter 
squalor. Famine and pestilence periodi- 
cally ravaged the civilized world. 

The improvement in these conditions 
began and grew step by step with the de- 
velopment of Business. 

For centuries Business had been de- 
spised and scorned; considered beneath the 
notice of a gentleman. It was confined 
to the individual craftsman and the ad- 
venturous wandering merchant. Property 
rights were few and precarious. 

Then men learned the advantages of 


co-operation. Inventive genius developed 


machinery. The industrial era dawned 
and Business began to assume greater im- 
portance. 

Business brought with it greater se- 


curity of life and property to all men. It 
brought greater comfort and convenience. 
It opened up new sources of necessary 
commodities -in remote regions and it pro- 
vided transportation for goods. The men- 
ace of wholesale famine was ended among 
civilized people. 

One vital essential—made 
these things possible, made business pos- 
sible. 

It was the development of the principle 
of shares or stock ownership. 

Hitherto there had been no satisfactory 
way for men to combine their financial 
resources for a common purpose. Small 
groups had banded together for mutual 
aid and protection but this co-operation 
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thing—one 


had been limited to men who took a 
physical part in the enterprise, personally. 

With the invention of the stock com- 
pany and of securities, it became possible 
for a great number of people, diverse in 
character and occupation, to combine their 
resources in large enterprises. 

On this basis rests the astounding in- 
dustrial and commercial development of 
the past century. Shares made possible 
the railroad and the steamship; shares 
made possible the great factories and the 
towering office buildings ; shares made pos- 
sible the labor-saving aid and myriad con- 
veniences of electricity. 

But—the Stock Exchange? 

Civilization is a highly complex struc- 
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ture; its interdependent. 
As better living conditions are made pos- 
sible by large-scale Business, and Busi- 
ness is made possible by the principle of 


parts mutually 


share holding, so also is shareholding made 
practicable by the Stock Exchange. 

For of many genera- 
tions has taught mankind that it is most 
unwise to dispose of accumulated wealth 
in such fashion that it is not available 
when needed. 


the experience 


The circumstances of the shareholder 
are changeable. An emergency may arise 
which requires the use of the money which 





he has invested in shares or stock. Un- 
less he can sell his stock outright or bor- 
row upon it, his wealth is useless. 


This means that the stock must have 
value, value that other men _ recognize, 
market value. And the Stock Exchange 
is the market place where this value is 
determined through the meeting of seller 
and buyer. 

Many stocks are not bought and sold 
on the Stock Exchange. Their value is 
known to a limited number of men. But 
the holder of such stock faces a limited 
market. Only by chance can he immed- 
iately convert his stock into cash. 

Smaller business enterprises can be and 
are financed in this manner. The great 
basic industries, the big steel and copper 
companies, the giant railroad systems, and 
the far-reaching organizations which sup- 
ply our foodstuffs, our clothing and other 
necessities of civilized life—these require 
financing on a larger scale. They require 
the combined resources of thousands of 
individuals. 

Their existence is made possible only 
by the contemporary existence of a mar- 
ket place where their shares and other se- 
curities may be bought and sold freely. 
Such a market place, under some form 
and name, must continuously function if 
large business enterprises are to operate. 

And without these great co-operative or- 
ganizations, civilization would 
wither and disappear. The standard of 
living would inevitably decline to that of 
the Middle Ages. 

The inventive genius which spans rivers 
and tunnels mountains in order that foods 
from far distant points may be laid 
swiftly and cheaply at our city doors 
would become futile. The great factories 
which, by quantity production, place 
thousands of comforts and _ necessities 
within the reach of everyone, would be 
unable to operate. 

The Stock Exchange is of grave 
importance to everybody. It is of vital, 
personal interest to you—whether or not 
you ever own a single share of stock. 

For it directly or indirectly contributes 
to your present livelihood—not only to 
your electric light and telephone, your 
automobile and kindred luxuries, but also 
to your food, clothing and shelter. 

Without the Stock Exchange—or its 
equivalent—you would live. But not so 
well—not nearly so well. 
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Odd Lots for Small Investors 


c A great many savers of money, when asked why they do not 
join the ranks of investors, reply that the small man has no 
chance—that only the rich can buy sound securities. 


@ They do not know that any amount of stock, from one share 
upward, can be purchased through members of the NEw 


YORK STOCK EXCHANGE. 


@ The man of small means does not have to wait until he has 
saved enough to purchase 100 shares. He can buy what 
are called—“odd lots”—or a “baby bond” or two, meaning a 


bond of $100 denomination. 


it, and how 1t’s done. 


But, let Mr. PRyor tell about 


By Adam Pryor. 


HE FInancrat Wortp is dedicated 
- to legitimate and conservative in- 

vestments. The purpose of this 
article is to tell its readers how purchases 
of sound securities can be made in small 
lots on the New York Stock Exchange. 
The important advantage of purchasing 
securities on this exchange are the re- 
quirements of the exchange regarding the 
information that must be furnished about 
the affairs of the company periodically and 
tie ready marketability of the stocks or 
bends listed thereon. 


Many investors do not know that any 
amount of stock from one share upward 
car be purchased through members of the 
New York Stock Exchange and I am 
therefore giving in detail the procedure 
and conditions under which such purchases 
and sales can be made. 


Any member of the New York Stock 
Exchange who does a “public” business 
will purchase for cash any listed security 
in lots from one share upward. Nearly 
all such members will purchase on margin 
lots of 25 shares and upwards; many will 
purchase on margin lots as small as ten 
shares. There are also severa! members 
of the New York Stock Exchange through 
whom odd lots can be purchased on the 
partial payment plan. 


Diversified Holdings 


Cne of the advantages of buying small 
or “odd lots” is that the investor thus 
diversifies his holdings. Instead of buying 
100 shares of U. S. Steel, for instance, 
he can buy 10 shares each of 10 different 
stocks representative of ten different in- 
dustries with ten different geographical 
locations and thus increase his factor of 
safety. The man of relatively small means 
does not have to“wait until he has saved 
up enough money to buy 100 shares or a 
$1000 bond for he can buy 10 shares or 
a “baby” or $100 bond. 


The odd lot business on the New York 
Stock Exchange has grown to very large 
proportions as America becomes more and 
more a nation of intelligent investors. It 
is primarily handled by several houses 
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that have no dealings with the public but 
do handle the transactions in less than 100 
share lots for other members of the New 
York Stock Exchange. Perhaps the easi- 
est way to make the manner of handling 
these orders clear is to follow through a 
single order from the time it is placed 
by the customer until he receives his stock 
certificate. 

We will assume that the investor de- 
sires to purchase 10 shares of U. S. Steel. 
He either calls at the broker’s office or 
writes him to this effect: “Kindly buy 
for my account and risk 10 shares of U. 
S. Steel Common at the market. I am 
enclosing herewith check for $200 (about 
20 per cent) and upon receipt of confirma- 
tion I will send you balance due. At that 
time have stock transferred to my name.” 
Here first name must be given in full. 
When the broker receives this order it is 
immediately entered with one of the New 
York Stock Exchange firms that special- 
izes in odd lots on the floor. The price of 
the stock is determined by the next sale 
after the receipt of the order. It is a 
“market” order and if the next sale of 
U. S. Steel is at $100 per share the cus- 
tomer will be charged % more or 
$100.12% per share. His broker will 
then confirm the purchase at that price 
and send bill accordingly, plus his commis- 


sion. The commission for the purchase 
of 100 shares would be $15; for the pur- 
chase of 10 shares it would be $1.50, al- 
though most brokers have a minimum com- 
mission charge of from $2 to $3. As- 
suming the commission will be $2.50 the 
total bill would be ten times $100.1214 plus 
$2.50 or $1,003.75. Upon receipt of the 
balance of $803.75 the broker will send 
the ten shares of U. S. Steel to the trans- 
fer office (to be transferred to the name 
of the purchaser) and upon receipt of the 
new certificate back from the transfer 
office he forwards it by registered mail to 
the customer. 


Market Procedure 


This is an odd lot transaction in its 
simplest form. If a price is fixed by the 
customer below the market, of course, ex- 
ecution of the order is delayed until the 
price is reached. For instance, suppose 
the foregoing order had read: “Buy 10 
shares of U. S. Steel common at 99.” This 
sale would not be executed until U. S. 
Steel had sold in 100 share lot at 98%. 
Just the reverse is true if the order is to 
sell. If the order reads: “Sell 10 shares 
U. S. Steel common at the market,” the 
stock, of course, should be in the brok- 
er’s possession and if the the next 100 share 
lot sells at $100 per share the customer will 
receive 997% for his stock less commission 
of say $2.50 and less the tax amounting 
to 2 cents per share for Federal Taxes and 
2 cents per share for New York state 
taxes, giving him a net of $995.85. If 
the order reads: “Sell 10 shares U. S. 
Steel common at 101,” the transaction 
cannot be made until U. S. Steel sells at 
101%. 


In placing orders at a fixed price for 
odd lots the customer receives exactly the 
price he fixes whether or not the next 
transaction is more than an eighth away 
from his price. It should also be stated 
that some stocks are traded a “quarter 
away” but the number of these is small 
and has been subject to downward re- 
vision lately. 


(Please turn to page 92) 








An Odd Lot “Businessman’s” Investment 











Present 10-Year Record 

Annual Aver. 
aS $90 $5 5.6% 136% 38 $16 
Am. Tel. & Tel...... 122 9 74% 140 905% $10% 
Union Pacific ........ 130 10 7.7% 17634 101% $1334 
Amer. Tobacco .... 142 12 8.5% 16534 100 $13 
New York Central 97 7 7.2% 121% 6214 $814 

Ten shares each $5,810 $480 8.2% 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials / 





Burns Brothers— 
Rating “A” 


The market position of Burns Brothers’ 
issues has been improved substantially in 
the past two weeks. The current earnings 
are a strong factor in making that im- 
provement possible. If the company can 
keep up its pace, the Class “A” stock this 
year should show a balance of around $15 
a share, as compared with less than $10 a 
share for last year. The change of owner- 
ship of a substantial block of stock this 
week served to correct a situation that had 
contributed weakness to the market for the 
shares. 


Du Pont— 
Rating “A” 


The Street is beginning to talk about the 
possibilities of an increase in the dividend 
for Du Pont common, which THe FInan- 
CIAL WorLD suggested a few months ago 
as a possibility that was worthy of serious 
consideration. The company itself has been 
doing very well in earnings and it has its 
portion of the General Motors common 
dividends to bolster up the total earning 
power of its common stock. We regard 
the possibility of an increase in the divi- 
dend rate as attractive. 


General Electric— 
Rating “A” 


If General Electric can keep up the pace 
set by earnings in the first half of this 
year it may be able to report $20 a share 
for the common for 1923. At times like 
the present, investors should follow closely 
the clear indications of earnings of indus- 
trial companies and make their selections 
accordingly. In the majority of cases the 
question of future earnings is obscured 
somewhat by the probability of a diminish- 
ing margin of profit. There is no doubt 
about the ability of General Electric to 
provide an ample margin of surplus above 
its full dividend requirements, which makes 
the stock particularly attractive as an in- 
vestment to hold. 


Industrial Alcohol— 
Rating “C” 


It is semi-officially stated that United 
States Industrial Alcohol is earning at a 
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rate of around $10 a share for its com- 
mon stock, which balance is after allow- 
ance for the full preferred dividends. The 
plants of the company have been running 
at capacity for some time and this has 
served to add materially to the statistical 
and trade position of the stock. 


International Harvester— 
Rating “B” 


The petition of the Attorney-General for 
the breaking up of International Harvester, 
and the further drop in the price of wheat, 
were factors which contributed to a de- 
cline in the stock this week. The selling 
was in fairly large volume. We do not 
believe that there should be hasty selling 
of the stock at this time. When the re- 
sults for 1923 are all in, and the books 
are balanced, it probably will be found 
that the company will have done consider- 
ably better than it did last year, which 
justifies a more favorable attitude toward 
the stock. 


Kresge— 
Rating “A” 

This week there occurred a sharp run- 
up in the price of Kresge shares. The 
strength of Woolworth was a contribut- 
ing influence. But the -main-spring in the 
activities of the chain store stocks is the 
remarkable showing of earnings, and 
Kresge is one of the leading members 
of this group. 


Mathieson Alkali— 
Rating “B” 

Earnings of Mathieson Alkali in the past 
several months have been quite encourag- 
ing, according to officials of the company. 
It is estimated that the common stock in 
the first half of the current year earned 
around $5.60 a share. Judging by the 
manner in which the company has been 
able to build up its earning power, there 
is reason for expecting fairly early action 
in connection with the liquidation of the 
remaining back dividends on the 7 per cent 
preferred stock. 


National Enameling— 
Rating “A” 


We do not believe that the recent price 
quotations for National Enameling are 
justified by the statistical position of the 
company. Whatever troubles this concern 





may have had to deal with have been dis- 
posed of, and the future is fairly well 
cleared of dark spots. Business in the 
first half. of this year was quite satis- 
factory, earnings having been at a rate of 
about $6.50 a share for the junior stock. 
While there may be no particular reason 
for becoming enthusiastic about this stock, 
at the same time the present price affords 
an attractive yield, and the outlook is suf- 
ficiently bright to justify some confidence 
in substantial improvement in price in the 
long pull. 


Punta Alegre— 
Rating “B” 

There is strong possibility that Punta 
Alegre Sugar will resume dividend pay- 
ments this year, in view of the compar- 
atively strong position of the Cuban pro- 
ducing companies. A price of better than 
5 cents for Cuban raws at the close of the 
1923 crop season is a favorable factor. 
The trade situation should enable such 
companies as Punta Alegre to show gsub- 
stantial profits in its next statement, with 
a strong financial position. 


Remington— 
Rating “A” 

As we forecast in THE FINANCIAL 
Wortp some months ago, the directors 
of the Remington Typewriter Company 
this week cleared up back dividends on 
their first preferred stock and resumed 
the regular payment. It is not unlikely 
that payments on the second preferred 
stock will be resumed at the next meet- 
ing of the directors. The company, under 
the new management, is making rapid 
strides and is steadily improving its po- 
sition, 


Sears-Roebuck— 
Rating “B” 


Traders were quick to seize upon the 
further decline in the price of wheat to 
sell Sears-Roebuck, despite the remarkable 
recovery in earnings which was staged last 
year, and which gained in momentum in 
the first half of the current year. Of 
course, the drop in wheat means lessened 
profits for the farmer. But it is to be re- 
membered that wheat is only a small fac- 
tor, comparatively, in making for the pros- 
perity of the agricultural communities. It 
is unlikely that what has occurred in the 
market for wheat will cause the farmers 
to buy a great deal less from such con- 
cerns as Sears-Roebuck. 
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Studebaker— 
Rating “B” 

The prophet of Wellesley Hills, who 
from the seclusion of his retreat has been 
roadcasting bearish advice about this and 
that, has fired another bearish broadside 
ver the market for motor shares. When 
t was known that he was advising imme- 
diate sale of motors, the speculative com- 
munity decided that it was a good time 
to make money by betting that friend 
Roger is wrong. In the advance which 
their operatioins occasioned, Studebaker 
was a leader. It went above 104 for the 
first time in many weeks, and apparent- 
ly was in good trim. Although not dis- 
posed to view the motors with particular 
favor, the statistical position of a stock 
like Studebaker helps whenever attention 
is directed to advancing motor stocks. 


U. S. Realty— 
Rating “A” 

Midweek found U. S. Realty & Im- 
provement aroused from a period of com- 
parative inactivity. This was due to the 
announcement that the company once again 
is in the field for new construction. Sixty 
days ago, the directors decided that the 
labor situation was such as to make it 
necessary to suspend activities so far as 
any new updertakings were concerned. 
The fact that the policy has been aban- 
doned is a development to be interpreted 


constructively so far as the stock is con- 
cerned. 


Woolworth— 
Rating “A” 

There was a sharp run-up in Woolworth 
around mid-week, which possessed no spe- 
cial significance, although it was interest- 
ing. The business of this company con- 
tinues to increase, and the gross and net 
for this year should be better than for any 
year in the history of the organization. At 
the same time, it seems unlikely that there 
will be any change in the cash dividends 
for 1923 so that factor as an influence to 
move prices forward is not particularly 
important. There is nothing to be said 
about the investment qualities of the stock, 
which are sufficiently self-evident to make 
elaboration unnecessary. 





Railroads 
Baltimore & Ohio— 
Rating “C” 

A feature among the carrier stocks this 
week was Baltimore & Ohio, which an 
analysis recently published in Tue F1- 
NANCIAL Wor p stated was one of the re- 
markable units in the transportation group. 
Since that analysis appeared, the common 
stock has been creeping forward steadily. 
We regard the prospects of dividend ini- 
tiation for the shares in the not distant 
future as encouraging. 





Illinois Central— 
Rating “A” 
THE FINANCIAL Wor.p has recommend- 
ed Illinois Central consistently as one of 
the best buys in the investment rails and 
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that attitude now can be justified by ref- 
erence to the splendid performance of the 
road in the first half of the current year. 
In that period the company earned its full 
year’s dividend requirements, a feat which 
has not been surpassed by any and equaled 
by few of the carriers in the remarkable 
recovery which the first half of 1923 has 
brought in gross and net earnings. There 
seems justification, therefore, in anticipat- 
ing an increased dividend for the common 
in the not distant future. 


Lehigh Valley— 
Rating “A” 

Traders are watching the Lehigh Val- 
ley situation, in expectation that rights 
to the new coal company which will be the 
result of the segregation of the road’s 
coal properties will sell somewhere around 
20. If they do, then Lehigh would sell 
around 40, ex-rights, and would be on a 
yield basis of about 5.75 per cent. It is 
assumed in estimating that yield basis that 


the $3.50 dividend rate would be main- 
tained. 








Rating Changes 


Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 
to-date: 


White Eagle Oil........................ Bto A 
Waldorf System....................... Ato B 
Int. Mer. Marine pfd............. C to D 























Steels 





Bethlehem— 
Rating “B” 

As in the case of other steels, Bethle- 
hem was helped by the showing of im- 
provement in the demand for steel prod- 
ucts. There is a large short interest in 
this stock, built up on the theory that the 
next dividend meeting is something to 
worry about. The performance of the 
company in the first half of this year 
was not particularly encouraging, which 
aided the campaign of the sellers. We 
do not believe that the directors will take 
an unfavorable action at the next meet- 
ing. 


Gulf States Steel— 
Rating “A” 

Strength of Gulf States Steel this week 
was occasioned by the report of substan- 
tial improvement in earnings. It is esti- 
mated that the first half of the year re- 
sulted in a balance for the common stock 
of about $8 a share. There has been sub- 
stantial improvement in demand for steel 
products of late, and this company ap- 
parently is benefiting materially thereby. 


Republic Steel— 
Rating “B” 

Directors of Republic Steel this week 
declared an extra of two per cent on the 
preferred stock of their company, thereby 
reducing the accumulations on the shares 
to $3. Earnings, according to the official 
estimate, for the first half of this year 
were sufficient to clear up the total accu- 
mulations on the senior shares and leaves 
a balance of about $3.70 a share for the 
common. The actien of the directors was 
forecast in this magazine last week, but 
the time was set forward to fall. The 
reason given for the declaration of the 
extra at this time was the fact that there 
was a possibility that a quorum would not 
be available for the next meeting. Earn- 
ings for the third quarter probably will 
not be as good as in the first half of the 
year, but 1923 should close with a substan- 
tial balance for the junior stock. 


U. S. Steel— 
Rating “A” 

No matter what the wiseacres of the 
Street may think about U. S. Steel, small 
investors maintain their confidence and are 
evidencing their astuteness by purchasing 
the stock on all substantial recessions. We 
consider that, no matter what may be the 
status of the steel industry, the premier 
stock of the group is one of the attractive 
speculations which can be held with as- 
surance of a substantial compensation in 
increased market price in the long swing. 
THE FINANCIAL Wor -p is not disturbed by 
the threat of the labor unions to make 
trouble by an aggressive campaign to or- 
ganize steel workers. That sort of thing 
long since lost most of its punch. 





Oils 





California Pete— 
Rating “B” 

Interest in Califernia Petroleum this 
week was built upon the conclusion of a 
contract which has been secured by the 
company calling for the purchase from it 
of 36,000,000 barrels of crude oil over a 
period of three years. This new contract, 
of course, was a censtructive development 
and served to solve one of the pressing 
considerations in this present period of un- 
certainty and unsound relation of supply 
and demand. 


Pan-American— 
Rating “B” 

Pan-American issues were outstandingly 
firm this week, which perhaps is accounted 
for in a measure by the continued satis- 
factory earnings of the company. But the 
fact that there is a rather large short in- 
terest in the stocks also is an important in- 
fluence. We are not apprehensive regardinz 
the stability of the present dividend rate, 
although we are not particularly impressed 
with oils as purchases at present. 
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By THE OBSERVER 


Will it be Prime Minister BAtp- 


Who Is WIN or Premier PoINCARE upon 
Europe’s whom will fall the glory of lead- 
Moses? ing Europe from its present sterile 


course of dealing with the repara- 
tion problem into the promised land of economic re- 
cuperation? This is the momentous question upon 
which the world’s attention is fixed. 

Great Britain, through BALDWIN’s eyes, can see the 
problem only in a practical way, that peace cannot be 
secured until three questions are settled—payment of 
reparations, settlement of inter-allied debts, and secur- 
ity of a pacified Europe. 


Neither one of these questions can be settled until 


an impartial commission can determine upon how much 
Germany can pay. But to this course PoINCARE raises 
objections, contending Germany is concealing her 
wealth. But he submits no tangible proof to support 
his claim. 

If France is fair and is not threateningly rattling 
her sword, or entertaining another Napoleonic dream 
of conquest, she should not object to an unprejudiced 
inquiry by an impartial commission. But Premier 
PoINcARE declares the end has come to concessions. 
Such words do not sound like those of a deliverer of 
Europe. 

According to the British prime minister the Allies 
are getting less reparation than before the occupation 
of the Ruhr, whereas Germany is rapidly drifting to- 
wards economic chaos. When every mind should be 
centered upon ways and means to bring about the re- 
covery of an exhausted world, will France continue 
in the role of Samson bringing down upon her head 
the temple in the ruins of which she herself also would 
be buried? 

By all means make Germany pay her debts and, 
if she can show resourcefulness in returning to sol- 
vency as a debtor, she should be placed in a position 
to do so. 

BALDWIN’s proposals are those of sound political and 
economic reasoning. They provide the basis for Eu- 
rope’s recovery, and will inspire our confidence at 
least as the most practical course to pursue. 


A common error into which the in- 


Values experienced investor very often 
a falls is that of confusing transitory 


quotations as an index of values. 

Through such a mistaken idea the 

investor frequently is induced, by momentary decline 

in the price of his securities, to dispose of thern on 

the theory the value of his investment has become 
impaired. 

One can well realize in what an uncertain position 

this fallacy places the investor, especially when accept- 


ing day to day quotations as his guide, instead of earn- 
ing power, stability, and income yield. 

The present market is an example. The decline 
which has occurred has resulted from special causes, 
among which could be enumerated lack of public con- 
fidence resulting from unfavorable revelations, its in- 
ability to absorb new issues because of their large 
volume that brought about a state of indigestion, and 
conditions that temporarily favored bear operations. In 
these temporary conditions there is not a single sign of 
structural change which could be responsible for bring- 
ing about a readjustment in intrinsic security values. 

Yet inexperienced investors have sold many sound 
securities through unnecessary apprehension, which 
they will regret when they see them selling again at 
prices much higher than was paid for them and which 
will be justified by the values they represent. 

If investors could be educated to distinguish values 
from quotations they would fare better ultimately with 


their securities. This is what the banker does. Why 


can they not follow his example? 


Mayor Hy tan was shocked out of 


Mayor. a peaceful demeanor when the 
Hylan’s Court of Appeals upheld the de- 
Tirade cision of Justice MULLEN, sustain- 


ing a taxpayer’s writ enjoining’ the 
city from operating bus lines on a five-cent fare at a 
loss, which must be made good out of taxes collected 


-by the city. 


In a tirade that is unbecoming to a chief executive 
of a big city like New York, the Mayor hales the deci- 
sion as a victory for the traction ring, since it means 
that, if the city is not allowed to operate its own bus 
lines, it will be forced to grant these privileges to the 
traction corporations or their friends. 

Of this possibility his honor need entertain little 
fear, for it would be impossible to run any bus lines 
on a five cent fare at a profit, which not even the 
city is doing. | 

That the Mayor shows no signs of fairness in his 
attitude is indicated in his statement that, if the buses 
are allowed to operate municipalky, they eventually 
will drive surface and elevated “junk” from the streets 
of the city. 

We wonder whether the Mayor has carefully weighed 
the significance of this statement. It boldly implies 
that he espouses a form of confiscation of innocent 
investors’ money, even though it has been drawn out 
of their pockets by his so-called traction ring. 

Whether they be junk or just cripples, were it not 
for the original capital with which they were built 
New York could never have become the imperial city 


it is today, which is something the Mayor has entirely 
lost sight of. 











Fortunately, the Mayor’s despotic instincts cannot 
climb the wall of equity the courts have built around 
private enterprises. Since the supposed junk is, the 
relic of its own franchises the city is morally bound to 
respect its contractual obligations. 


It was late in 1919, just after he 


Oracle had returned from an extended 
Speaks trip through Europe, that Franx 
Again A. VANDERLIP, without considering 


what the effect of his utterances 

would be, frankly warned the banking and industrial 
’ world of the imminence of the disaster to which the 
then unrestrained inflation was carrying-the country. 
He was laughed at, more or less, for seeing shadows 
which many asserted did not exist. 

VANDERLIP was right. He could see the clouds 
gathering and knew they soon would break. So he 
bided his time to confound his critics. Had the bank- 
er’s warning been more generally heeded the-force of 
the depression would have been softened. 

Now, when short-visioned men develop a state of 
pessimism because business activities show a seasonal 
ebbing, VANDERLIP refuses to see the future through 
darkened glasses. Instead, he expresses confidence in 
a long period of normal prosperity. That is all we 
can expect, or should wish for. Inflation never has 
proved a healthy tendency in business. Its after 
effects always are injurious. 


VANDERLIP bases his confidence upon the very essen- - 


tials by which conservative bankers judge the com- 
mercial conditions and situation in their communi- 
ties—upon the credit structure. This structure few 
can deny is as sound as could be expected. The 
banker’s sound theories justify the acceptance of his 
opinions as if they came from an oracle. 


While the necessity of stabilizing 


Helping silver is generally recognized, con- . 
Silver siderable confusion exists as to the 
Along best methods to employ. Broadly 


speaking, the plan most favored is 
a silver export association along the lines proposed by 
F. H. BROWNELL, vice president of the AMERICAN 
SMELTING & REFINING Company. 

What has happened to silver is what has happened 
to wheat. Through the intervention of the artificial 
expedient of price fixing, by Government sanction and 
assistance, a false level was given it as a commodity. 
With silver it was brought about by the PitrMan 
Act by which the United States was authorized to pur- 
chase a certain amount of the white metal every year 
tor a dollar an ounce while buyers in other countries 
were getting it much cheaper. 

But, with this prop taken away, silver must respond 
to the more natural law of supply and demand. Against 
this immutable law even a silver export association 
cannot prevail, though it might help by withdrawing 
surplus silver from the market as was done with cop- 
per and then gradually feeding it out only to the extent 
it could be absorbed without disturbing the improve- 
vent in price. 

Such a scheme could only succeed through the co- 


operation of all the producers of silver which seems 
a most difficult task in view of the divergent interest 
and to the fact that as much silver is mined in the 
South American countries as there is in our.own and 
in those localities the economic conditions and cheap 
labor provides a profit for silver when there is none 
for our own producers. 

The plan is good, as a partial corrective. The dif- 
ficulty would be to put it into effect. In the mean- 


while silver must bear its readjustment pains as wheat 
is doing now. 


Were it not for the New York 


“American” American's fearless and relentless 
Deserves exposure of the political ramifica- 
Praise tions with which the bucket-shop 

er e ring had surrounded itself, as usual 


the small fish would have received minor punishment 
and the big fellows would have escaped. They would 
have gone “scot free” and then, when the scandal blew 
over, would have quietly resumed business under new 
names as has been the case so often before. 


We do not speak unadvisedly when we say this, for 
THE FINANCIAL Wor LD, since 1902, has seen such a 
transition occur frequently among the dishonest finan- 
cial element. Many of the bucketeers around whom 
the American has drawn so tightly the rope of the law 
it is impossible for them to escape, have been exposed 
in the past. But, somehow, they were immune from 
successful prosecution, through the protection they 
received from entrenched political sources. 


The American has done a notable and commendatory 
work in behalf of clean and honest finance, for which 
it deserves from all the highest praise. 


A commendable report has been is- 


Coal sued by the Federal Coal Commis- 
as a sion on our coal problem which, for 
Utility fairness, should appeal strongly to 


mine owners, mine workers and the 
public. While the report is exceedingly lengthy, it 
indicates a great amount of work and serious thought 
was involved to get at the real basis of the recurrent 
troubles in the coal industry. 

For these difficulties the Commission neither ab- 
solves the coal mining companies or the miners. Both 
are to blame. But, this is of least concern, the more 
important being to find measures to avoid strikes and 
coal famines. Therefore, it is recommended that, in an 
emergency, authority be given to the President to take 
over the mines and operate them so that the people 
may be assured of their coal supplies. 


As coal is regarded as a necessity of life and a nat- 
ural resource of the nation, the public has as much in- 
terest in the mines as the miner who brings out the coal 
and the owner who receives his profit. 

Government ownership is not advocated, simply con- 
trol in case of an emergency. 

This is how such a situation should be handled and, 
so far as the people are concerned, they will heartily 


approve the courageous -stand of the Federal Coal 
Commission. 








Market Action of 
Utilities Favorable 


@ In the declines that have caused consternation among fol- 
lowers of developments in the SECURITIES MARKETS, the 
resistance power of PUBLIC UTILITY securities has been a 


feature, 


@ The majority of UTILITIES show substantial gains over 
prices of the past two or three years, in marked contrast, 
for example, to the decline in industrials; 


@ That is why INVESTORS who believe in “safety first” have 
stamped such investments with their approval. 


By Byron C. Hall 


ECLINES in the markets for se- 
D curities in the past few months 

have caused no small amount of 
skepticism to grow up that minimizes even 
the effect of the continued improvement 
in the economic situation. 

Leading bankers, like the Chairman of 
the ConTINENTAL & CoMMERCIAL National 
Bank, and Frank A, VANDERLIP, former 
head of the Nationat City BANK, express 
confidence in the prolongation of a period 
of reasonable prosperity. Fundamentals, 
according to the most authentic observa- 
tions, are all in favor of the investor who 
is confident that price declines in securi- 
ties represent a state of mind rather than 
a reflection of what is likely to happen in 
the future. 

But the outstanding thing about the 
situation, as the editor of this department 
sees it, is the manner in which the major- 
ity of public utility securities have held 
their own, even in periods when the great- 
est uncertainty and confusion prevailed. 

Careful investors, when declines are oc- 
curring in certain groups of the market, 
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and when the prevailing sentiment appears 
to be more or less confused, turn their at- 
tention to the spots where the greatest de- 
gree of consistent resistence is offered. 


In the present or recent situation, the 
outstanding resistence was offered by the 
public utilities. One reason for this is 
the steady improvement in earnings which 
the majority of companies are reporting, 
and the outlook fer still.further expansion 
and betterment. 

* * * 


A stock which I feel inclined to recom- 
mend at the present time is the preferred 


























because of its large oil business. The fact 
is that the company’s public utilities divi- 
sion at present is earning more than the 
requirements for expenses, debenture bond 


= of the Cities. SERVICE 
Cities | Company. There has 
Service been some disposition 
Preferred to confuse the char- 
acter of this company, 





interests, and dividends for the preferred 
stock. That gives the senior shares of the 
company an attractive position. 

Besides being a large factor in the oil 
industry, Citres SeErvicE is one of the 
largest operators of public utilities, in 
which business it is obtaining signal suc- 
cess. It is estimated that there is an 
equity for the preferred stock of this 
company equal to $278 a share. That is 
a very substantial asset position that should 
not be overlooked. At the current yield, 
the stock is attractive. 


* * * 
V4 


Developing Communities 
es. approval has been given by the 

Federal Water Power Commission to 
the license granted the Ford Motor Com- 
pany to develop water power at the gov- 
ernment high dam in the Mississippi River 
between St. Paul and Minneapolis and 
the Ford company has broken ground and 
commenced the construction of the mam- 
moth industrial plant which is to occupy 
the site immediately adjacent to the dam. 

The location of this industrial plant in 
the Twin Cities—this being part of Mr. 
Ford’s plan for de-centralization—pre- 
sents definite possibilities for the indus- 
trial growth of St. Paul and Minneapolis. 
Officials of the Ford company are confident 
that by next spring the Twin City plant 
will employ 6,000 men. This means a 
payroll by next year of $10,000,000. It is 
planned that the plant ultimately will em- 
ploy 18,000 men, which forecasts a pay- 
roll of $30,000,000 a year within the next 
few years. 

Putting. this on a basis of population, 
the estimate is made that the construction 
of this plant means 25,000 additional per- 
sons in Minneapolis and St. Paul by a 
year from now, and that within a few 
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more years it will mean an additional 
50,000 or 75,000 residents, directly trace- 
able to the new Ford plant. This does 
not take into consideration industries of 
a kindred nature which are likely to locate 
adjacent to the new factory. 


* * * 


HE big Ford plant has a site of 170 

acres lying along the river bank on 
the St. Paul side of the river, within the 
city limits of St. Paul. The plant itself 
will be 1,740 feet long and 600 feet wide. 
The electrical engineers are proceeding to 
install machinery to develop the maximum 
of 18,000 hydro horsepower. Mr. Ford 
figures a man to a horsepower, which 
bears out the prediction of 18,000 em- 
ployes eventually. 


The Northern States Power Company 
did its part toward obtaining the big 
Ford plant for the Twin Cities. The 
federal water power law insists on 100 
per cent development and utilization of 
all water powers under control of the 
Federal Water Power Commission. It is 
practically impossible for any single in- 
dustry to utilize electric energy twenty- 
four hours a day for 365 days in the year, 
even when an industrial plant operates 
three shifts every twenty-four hours. On 
Sundays and holidays the energy would 
go to waste unless some other means were 
found for utilizing it. To bring the Ford 
plans up to their necessary 100 per cent 
of utilization, the Northern States Power 
Company entered into a contract with the 
Ford Motor Company to buy all surplus 
energy not utilized for industrial purposes 
by the Ford Motor Company itself at 2%4 
mills per kilowatt. 


¢ 


"= Northern States Power Company 
undoubtedly is the only agency that 
could find a way to take the surplus power 
off the hands of the Ford Motor Com- 
pany at such awkward periods as holidays 
and Sundays, and actually utilize such 
energy. The contract with the Northern 
States Power Company made the Ford 
plans for development and _ utilization 
complete and satisfactory to the Fed- 
eral Water Power Commission. 


The advent of the Ford Motor Com- 
pany in the Twin Cities is hailed as a 
forerunner of a tremendous industrial de- 
velopment in these two cities. An increase 
of 75,000 in population means so many new 
residence, store and office customers for 
the Northern States Power Company, as 
well as for many other lines of business 
and business men in general are confident 
that the coming of the Ford plant will 
attract many other industries to the two 
cities. 

By next summer the Twin City plant 
is expected to assemble from 500 to 750 
cars a day. The plant also will manu- 
facture many parts, some of which will 
be distributed to the Ford plants west 
of the Mississippi River and some of 
which will be distributed to Ford plants 
all over the country. 


———— 
Vv 





New Firm Organized 
The firm of Austin, Grant & Ogilby has 
been organized to take over the invest- 
ment firm of Ogilby & Austin, with of- 
fices at 22 William street. The new or- 
ganization will specialize in the purchase 
and sale of municipal bonds originating in 

all sections of the United States. 
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ties Advertising Dear Mr. Guenther, 
Association, is in 
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speak for the in- 
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his opinion can 
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dence of The Fi- 
nancial World’s 
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best and only the 
best to its sub- 
scribers. 
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PORTLAND RAILWAY, LIGHT & POWER COMPANY, 


Let me thank you very much for your 
courtesy in sending me a copy of your 11th Annual 
Public Utility Edition which just came today. 

It is a most excellent issue and 
contains a fund of information and date regarding 
public utilities that is of unquestioned value tc 
every man in the industry. You are to be congratu- 
lated for this achievement, and you have my very 
best wishes for future success and still higher 
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July 10, 1923. 
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Present yields of high-grade bonds tell 
the story of teday’s investment oppor- 
tunities 


Let us send our current recommedations 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes 





Acceptances 





the Harvard School of Economics, so 
that in this respect there is a truce be- 
tween old Eli and the Athens on the 
River Charles. “All optimists please take 
note of this optimism, and take heart 
in the fact that a dispossess notice will 
soon be taken out against Old Man 
Gloom. 
* * * 
while the leaders of the miners at 
their conference at Atlantic City with 
the mine owners are insisting upon an 
eight-hour day there are some in the 
rank and file of their men who are not 
in accord with their views. Without 
waiting for a decision upon this hour 
scale, 4,500 miners employed in the col- 
leries around Wilkes-Barre, Pa., struck 
when they were put on a straight eight- . 
hour shift. As much is to be expected, 
for human nature is alike under the - 
woolen shirt of a worker as much as 
under the silken one of the rich man 
when it comes to money. 
* * * 
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I Well See—That 
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Germany’s floating debt on June 
20 was 17,000,000,000 marks—more figures 
than an adding machine could accommo- 
date. Such a floating debt could never 
submerge itself into a sinking fund. If 
all these marks were set side by side 
they. would stretch several times around 
the earth and still leave several trillions 
to spare. Well can Germany be called 
the country of easy marks. 
* * * 

——the American Bankers’ Association 
reports a continued increase in the sav- 
ings of American people. The total of 
these savings is now well over the $17,- 
000,000,000 mark. In a year our disci- 
ples of thrift have increased their de- 
posits by nearly $700,000,000. Good 
news for bond dealers for the savings 
banks are their best customers, for they 
must follow closely the rule of safety 
first. Here is a bit of visible evidence 
of the absence of any grouch among the 
humbler classes. 
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every time there is a decline in 
U.S. Steel common there is an increase 
in the number of shareholders. What 
better evidence can be sought to prove 
the small investors are better students 
of values than the average speculator in 
the Street. If Wall Street is eager to 
sell dollars for ninety cents it can de- 
pend upon a successful bargain sale of 
securities. To the man out of touch 
with the seductive influences of the 
ticker undervalued values will always 
appeal, for he can afford to wait until 
he can cash in on his good judgment. 
* * * 

——not all the _ statisticians’ minds 
run along the same groove Roger Bab- 
son’s has followed lately. Professor 
Irving Fisher, who has the advantage of 
not charging $200 a year for his views, 
holds to the opinion that the seasonal re- 
action will be followed by renewed pros- 
perity which will spread itself out for 
several years. -His opinion is shared by 
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the Missouri Industrial Commis- 
sion reports negroes flocking in greater 
numbers from farms and plantations to 
the cities. How time and nature some- 
times is transposed. The urge is no 
longer the call of the wilds or the plains, 
but the subtle lure of effete population, 
with its soft touches of life and high 
wages. With bricklayers drawing down 
$16 a day, what appeal has the ’possum 
down by the Suwanee River? The ro- 
mance of the dollar holds sway today. 
’ a-* 

——a storm has broken out among the 
stockholders of the Peerless Motor Car 
Co. There are quite a coterie among 
them who do not think it is quite right 
for the president to slap himself on the 
back and say “old man, that new model 
of a car you have designed is worth 
$500,000,” and then votes himself this 
amount as well as a bonus of $65 on 
every car sold in addition to a regal 
salary of $150.000. If this is the cause 
of their rebellion, they are entitled to 
sympathy, for after the head of the con- 
cern gets through with the milk bottle 
there is little left for anyone else. 

* * * 
J. Ogden Armour has sold a con- 
siderable part of his Chicago bank stock 
holdings. Busybodies everywhere are 
buzzing the news into each other’s ears 
with a significant nod of their heads, as 
much as to say, “Too bad he is broke.” 
He is far from that, though it is ad- 
mitted that an over-ambitious program 
of expansion has tied up much of the 
packer’s ready capital. In this age when 
they talk in billions, even Midas must 
watch out not to get too far out in the 
stream. - 8.8 

—the railroads are going to lay their 
case “before the people by advertising .its 
merits. They need not fear an unrecep- 
tive audience providing what they say 
in their advertisements tells the facts in 
an understandable language. To employ 
publicity in a right and just cause has sel- 
dom appealed to the court of public opin- 
ion in vain. 
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Bond Market Begins Improvement 


A Review of Municipal, Government and Corporation Bonds 


FTER a period of unsatisfactory bond movements, during which time the vol- 
ume of trading was disappointing, and many high grade and lesser grade bonds 
failed to respond to general favorable fundamental conditions, the market this 


week began to show signs of improvement. 


The market opened up with a larger volume of buying, and with prices gaining 
broadly, if not extensively. As the week advanced, trading became even more en- 


couraging. 


This department believes that we are entering an era in which there will be 
larger and more evenly distributed demand for bonds, with prices on the up trend. 


The last half of the current year should 
see a satisfactory demand for good bonds, 
and we suggest that our readers follow 
closely the weekly suggestions of various 
descriptions which follow this department 
of the magazine. 

Savings bank deposits have been in- 
creasing steadily, which is a favorable 
omen. Authorities interpret it to mean 
that there will be a good demand for bonds 
from now on, and this demand will serve 
to stimulate prices. 

The expanding power of our credit 
structure has not been taxed. In fact, it 
has not been utilized to any extent at all. 
The banks are in a position to meet vastly 
larger credit demands than have been made 
upon them so far, and, as confidence grows, 
there will be an increase in demand of 
this nature. 

Cne authority this week pointed out that 
the banks hold a large volume of securi- 
ties, which bears out the contention that 
a brisk demand for investments is in 
process of formation, and that it will grow 
in proportions as the months roll round 
and we enter the fall period. 

There is only a small amount, compara- 
tively speaking, of bond maturities for the 
coming month. The total is less than 29 
millions, as compared with more than 73 
millions in July and with $56,486,630 in 
August of last year. 

R. N. Sims, secretary-treasurer, Na- 
tional Association of Supervisors of State 
Banks, in his annual report to the associa- 
tion at its twenty-second convention in 
Denver, submitted a statement showing 
that on April 3, this year, 36,113 banks, of 
which 22,084 were state and 8,229 national 
banks, had a total capital, surplus and un- 
divided profits of $6,514,000,000; total de- 
Posits of $44,049,000,000, and total re- 
sources of $53,694,000,000. Total deposits 
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of ail banks were $2,943,000,000 above the 
previous high record of June 30, 1920. 

Savings deposits in banks and trust com- 
panies of the United States are given by 
the American Bankers’ Association at $17,- 
300,000,000 as of June 30, 1922, the last 
available nation-wide figures, as compared 
with $16,620,000,000, June 30, 1921. This 
is an increase of $680,000,000, or 4.1 per 
cent. The number of savings accounts 
are given as 30,323,320, compared with 
26,637,831 in June, 1921. 
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Bullish on Sinclair 


ESPITE the hard knocks SINcLarr 

has had to stand in a market which 
has not even shown any respect for the 
gilt-edged securities, its friends are very 
optimistic regarding its ultimate future. 
They contend that the public is not fa- 
miliar enough with the great benefits 
which will accrue to SINCLAIR when its 
titanic expansion program is fully com- 
pleted. Hence it is more or less misled 
by the prevailing pessimism. 

In certain quarters, especially among 
the people who are close to Harry SIN- 
CLAIR, the opinion prevails that SINCLAIR 
Orr will shape itself into another Standard 
Qil when the company is receiving its 
maximum results from its development 
of its oil reserves in Cuba, Mexico, An- 
gelo, West Africa—which field is reported 
to contain as favorable an oil structure as 
the states of Kansas, Texas and Okla- 
homa—and in Costa Rica, Panama, North 
Sakhalin and the Mesopotamia fields. 

In connection with SINcLarr’s prospects 
and growth the Stock ExcHANGE firm of 
Munps & Winstow, 25 Broad street, New 
York, has published an interesting anal- 
ysis. It gives the optimistic side of the 
company. 








Odd Lots 


Allow Diversification 
Increase Safety 
Encourage Outright Purchase 
“Approximately 1/3 the daily 
transactions on the New York 
Stock Exchange are in ODD 
LOTS” 


Send for our interesting booklet 
' “Odd Lot Trading” 


Ask for F.W.-504 


100 Share Lots 





John Muir & (>. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 




















HE UNITED STATES 
GOVERNMENT 
has issued a booklet 
entitled “How Other 
People Get Ahead.” 


It gives the fundamental 


principles of financial 
success, and _ explains 
briefly how to judge 
securities. 


Copy of this booklet will 


be sent on request. 


A. B. Leach & Co., Inc. 
Investment Securities 


62 Cedar Street. New York 


105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 




















YIELD 
6% to, 7% 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 





Peabody, 
Houghteling & Co. 


10 8S. LaSalle 8t. 866 Madison Ave, 








CHICAGO NEW YORK 
Detroit Milwaukee 
St Louis Cedar Rapids 
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CALUMET & HECLA 


Our analysis of the 
position of this com- 
pany should be of in- 
terest to the holders of 
all copper stocks. 


Write for Analysis No. 1625 


Spencer Trask & Co. 


25 Broad Street, New York 








Albany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 




















5%-5 /2 %o-6% 
FARM LAND BONDS 


Secured by First Mortgages on 
Improved Illinois and Iowa Farms, 
are the ultimate in a first mortgage 
investment. Farm land bonds, 
unlike real estate bonds, are not 
affected by high building costs, 
and when conservatively ap- 
praised they are a safe investment. 
Farm land bonds are purchased 
in large amounts by insurance 
companies, trustees and banks, 
but are as equally desirable to the 
smaller investor. 
DENOMINATIONS 
$100, $500, $1,000 

We would be pleased to have your 
name so that we may send you a copy 
of the booklet on these bonds which is 
now in the course of preparation. This 
edition will be limited, so we suggest 


your reservation for your copy, which, 
of course, will be sent gratis. 


L.B.PORTMAN &CO, 
Investment “Bankerw 
PEORIA, ILLINOIS. 


cA Complete Investment Seruice 




















Basic Investments 


Electric Light 
Power and Gas 


>... ) Utility Securities 
ours Company 


Chicago,Ill. Milwauhee, Wis. 
272 West Adams St. 1306 First Wisconsin 
TELEPHONE National Banh 
RANDOLPH 2944 
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TEL BROADWAY 706 








Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
53 State Street, 


Boston, Mass. 
Hotchkin Co. "© yieia"ggehon* 
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Ratleaad Bonds 


: Arranged by Warren Lorimer 
Prices and yields used are approximate. 














Chesapeake & Ohio 454s 

If the actual performance of the 
Chesapeake & Ohio in the first five 
months of this year is a proper basis 
for estimating the possibilities of the 
road for 1923, then the prospect is one 
which certainly does not justify any 
such price as is quoted for the 4% per 
cent bonds of the comparry, due in 1992. 

These bonds are selling in the early 
eighties, which is close to nine points 
below the high point reached last year, 
and is about twelve points below the top 
quotation for 1917. 

Both gross and net income for the 
road increased substantially in the first 
five months of this year. It is esti- 
mated that the gain in net in the period 
over the corresponding period of last year 
was equal to around $1 a share for the 
common stock. 

The 4%s, although a long-term issue, 
are selling on a rather attractive yield 
basis for this particular form of security. 
On general principles, it is best to give 
particular attention to short-term se- 
curities, at the same time, a general 
mortgage bond, backed by such a prom- 
ising earning capacity as this one should 
be seriously considered in balancing up 
one’s investment program. 


* * * 


Norfolk & Western First 4s 


The Norfolk & Western, which is an- 
other of the dominant “soft coalers,” 
also has been making a good record for 
itself. On the basis of what the road 
actually earned in the first half of this 
year, and making allowance for the sea- 
sonal variations of the second half, with 
maintenance adjusted to normal, the 
road should be able to earn a balance 
for its common of better than $13 a 
share. 


I would venture that there is every 
reason for expecting the road to be able 
to earn its fixed charges this year about 
four times over; perhaps even better 
than that. 


For that reason, the first mortgage 4s 
of this company, due as they are in 1996, 
afford a sufficiently attractive yield at 
their recent price of around 88, to justify 
purchase, particularly in view of the 
showing and prospects of the road to 
which reference has been made. 

Six or seven years ago, these same 
bonds were able to command a price of 
as high as 97%. There does not appear 
to be any reason why they should not, 
perhaps in the not distant future, again 
command such a price, or very close to 
it. The bonds are very well secured, 
and they possess a ready market. They 
are entitled to an investment rating in 
the high-grade rail class. 


Virginian Railway ist 5s 
A third investment rail bond which 
seems to be selling too low, and which 
does not, in its recent market quotations, 
reflect the manner in which the road is 
showing up in its earnings, is the Vir- 
ginian Railway first mortgage 5 per 


-cent issue which is due in 1962. 


This bond recently was quoted at 
around 94, which is in contrast with its 
pre-war high quotation of above par. 
The security back of the bond is such 
as to give it investment standing, from 
the viewpoint of safety alone. 

In the first five months of this year, 
the road did the best business in its 
history; best in both gross and net earn- 
ings. Net was at the rate of about $16.86 
a share for the common stock, which 
suggests that the bonds of the company 
are in an excellent position. There 
should not be ary question as to their 
margin of safety. 

I would not hesitate to recommend 
the first 5s for the conservative investor, 
who wishes to purchase where there is a 
satisfactory factor of safety, with rea- 
sonably attractive possibilities in the 
way of price appreciation. That the 
last-mentioned factor is present may be 
concluded from the fact that last year, 
a period in which the road did not show 
as high a percentage for its stocks, the 
bonds were quoted as high as 100, or 
six points above their recent price level. 

* * * 
A Few Equipments 

Some investors are partial to railroad 
equipment issues, which, for a long pe- 
riod of years, have occupied the enviable 
position as being without any important 
cases of default to mar their investment 
position. 

Railroad equipments do not, as a gen- 


eral rule, afford a very high yield to 


maturity. But that cannot be expected 
of securities that are rated so highly as 
investments. 

I would not recommend this form of 
investment to those who wish to specu- 
late. But, for those who seek a short- 
term security, which is surrounded by 
unique forms of protection, and which 
afford a fair yield, such bonds will pro- 
vide a good medium for the placing of 
surplus funds for a comparatively short 
period of time. ; 

Those which are recommended this 
week are: Erie equipment trust 6s, Se- 
ries “SS”, due 1923-38, which on a fre- 
cent price basis afford a yield of around 
6 per cent; Chesapeake & Ohio equip- 
ment 5s, Series “U,” due 1924-38, and 
obtainable to yield in the neighborhood 
of 5.40 per cent; and Baltimore & Ohio 
equipment 5s, due 1924-38, obtainable 
at a price to yield about 5.50 per cent. 


The Financial World 





Ye —_ am 23 sh 

















Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 














Illinois Bell Tel. 5s 

My first recommendation this week is 
designed primarily for the investor who 
js satisfied with a comparatively moderate 
yield in return for the maximum of safety 
as to both principal and interest. This 
bond can be purchased by the small saver 
in denominations of as low as $100. 

The bond has been uttered by the IIli- 
nois Bell Telephone Company, and is se- 
cured by a first and refunding mortgage. 
The interest rate is five per cent, and the 
maturity date is 1956. 

Another feature is that the bonds are 
redeemable in whole, on or after June 1, 
1929, at 105 and interest, to 1952, and 
thereafter at 100. 

The company transacts all of the tele- 
phone business of the city of Chicago, 
and, through connecting companies, serves 
the entire state of Illinois. The book cost 
of the property which is security for these 
bonds, as of March 31, last, was $143,- 
000,000. In the past decade, the company 
has averaged more than three times its 
interest requirements, and in no single 
year, have the earnings been less than 
double the interest requirements. And 
dividends have been paid on the capital 
stock of the company in every year since 
1881, at 8 per cent per annum. 

The recent quotation on these bonds 
was 95%, which afforded a yield of ap- 
proximately 5.30 per cent to maturity. 

* * * 
Springfield Railway & Light 5s 

The next suggestion is the first mort- 
gage five per cent issue of the Springfield 
Railway & Light Company, which is due 
in 1926, and which can be obtained at a 
price of around 95, which would afford 
a yield of about 6.87 per cent. 

The company is one of the prosperous 
and important units of the Federal Light 
& Traction group. The fives of 1926 are 
secured by a first mortgage lien on all of 
the property and franchises of the issuing 
corporation. 

Last year, and in fact for several years 
prior to 1922, the company earned its 
fixed charges more than three times over. 
This year it should duplicate that record, 
provided rothing unforesen intervenes, 
which is unlikely as the odds seem to 


favor a satisfactory earnings perform- 
ance, 


a 


As the bonds are a short term obligation, 
and as the yield is rather unusually high 
for such a sound investment, this sugges- 
tion is regarded as a particularly happy 
one. It is true that the bénds are com- 
paratively inactive. But that should not 
be an obstacle or a source of disturbance. 
The investor who wishes to place his 
money in an investment that will afford 
an attractive return for a short period 
of time, and which will not be likely to 
fluctuate between now and maturity, can 
make no mistake in purchasing this well 
secured issue. 

* * * 
Northern Ohio Traction 6s 

A bond, which does not come under the 
same classification as the foregoing is- 
sues, but which nevertheless is attractive 
for the investor who appreciates a cer- 
tain element in his commitments, is the 
six per cent refunding bond of the North- 
ern Ohio Traction & Light Company. 

These bonds fall due in 1947. They 
were recommended in THE FINANCIAL 
Wor.p a few months ago, when they were 
selling slightly above the current price 
level. At their recent quotation, they 
were selling on a basis to yield in the 
neighborhood of 6.61 per cent, which is 
regarded as an attractive price level at 
which to purchase, 

Interest charges on the funded debt of 
the company are being covered with a sat- 
isfactory margin to spare, notwithstand- 
ing the fact that the company serves a 
territory in which among the important 
customers is to be found the rubber in- 
dustry. The latter industry suffered a 
severe setback. Up to the close of 1920, 
the company evidenced a very high earn- 
ing power. But the troubles of the rub- 
ber industry affected Ohio Traction, with 
the result that fixed charges last year 
were earned only 1.79 times. That rate 
of earning, however, was a_ substantial 
improvement over 192]. This year, busi- 
ness is much better, and recent earnings 
statements have reflected that betterment. 

The company has paid dividends on its 
preferred stock regularly, and on the com- 
mon from 1906 to 1921. 

The bonds recommended are well se- 
cured, and purchase can be made with 
confidence in early substantial price im- 
provement. 
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Additional Public Utility Suggestions 


N. Y. State Railways 








Montreal Tramways 
Union Elevated 





Interboro Ist and ref. 











Interest Maturity Price Yield 
4% 1962 63 741% 
5 1941 8834 6.03 
5 1945 70- 7.90 
5 1966 62 822 








They say— 
It is rumored— 
I believe— 


What can you get from ru- 
mors, and personal opinions that 
will give you the chance of safety 
and profit that can be secured in 
knowing the actual facts? 


If you have money to invest 
or money invested either in 
stocks or the highest grade 
bonds, you should know what 
conditions are, you should know 
the facts from which you can de- 
termine what conditions will de- 
velop. ; 


If bonds or stocks are going 
to rise or fall, you should lay 
your plans accordingly and the 
investment department of the 
Brookmire Service furnishes the 
facts and analyses which enable 
you to follow the proper policy. 


Specimen bulletins of the 
Brookmire Methods may be had 
withomt cost or obligation—ex- 
amine them and compare them 
with your present basis for judg- 
ment—merely write for Pam- 
phlet F-16. 


or it bis ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE on ER) 
25 West 45th Street New Yi 


* The Onginel System of forecasting from Economic <0 














Safe Investments for 
Your July Funds 


S W. STRAUS & CO.—the House 
¢with the record of 41 years with- 
out loss to any investor—offers an un- 
usually attractive selection of safe 
bonds for July imvestment. 


These safeguarded investments yield 6 
to 634%—the highest rates which can 
be obtained undér present conditions 
with real safety. are available 


They 
in $1,000, $500 and $100 denominations. 


Call at our office or write today for 
our July offerings. Ask for 


BOOKLET G-1313 


|S. W. STRAUS & Co] 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright 1923, S. W. 8. & Co. 

















R. H. BISsELL & Co. 
INVESTMENTS 


52 Broadway 
New York 


Telephone: 
3690 Broad 


52 Years Members of New York 
Stock Exchange 
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NAPHEN & CO. 


Members N. Y. Stock Exchange 
Boston Stock Exchange 


14 Wall Street 
New York 


105 Devonshire Street 
Boston, Mass. 
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American Public 
Utilities Company 


HOLDING corporation 
owning electric and gas 
properties in Indiana, Michi- 
gan, Wisconsin, Minnesota and 
Utah, under the direction of 
Kelsey, Brewer & Company 








and a staff of engineers and 
operators of undisputed ability. 





The gas plants of the Amer- 
ican Public Utilities Company 
enjoy a reputation in the gas 
& fraternity for most efficient 
and economical operation, and 
within the last three years 
have had their rates fixed by 
regulatory commissions on a 
basis which enables all of them 
to earn a fair return on all used 
and useful property. 











Descriptive Booklet 
sent upon request. 


Hi. F. McConnell & Co. 


( Established 1908) 
MEMBERS NEW YORK STOCK EXCHANGE 


65 Broadway New York | 

















Industrial Bonds 
.Arranged by John F. McLaughlin 


Prices and yields used are approximate 

















American Smelting Ist 5s 


A safe comparatively short term in- 
dustrial bond picked for listing with 
the week’s suggestions is the first mort- 
gage five per cent obligation of the 
American Smelting & Refining Com- 
pany, which is due in 1947, 


Last year, when the statistical and 
trade position of this company was not 
as favorable as it now is, this bond 
commanded a price as high as 95. Its 
recent price was five points below that 
figure, which means that the quotation 
does not represent proper appreciation 
of the status of the bond. 


The yield at the current quotation is 
only about 53% per cent, which is not 
high, but it is unlikely that there will 
be a substantial improvement in the 
market for this class of obligation this 
fall. At present the average prices for 
good bonds do not represent response 
to actual fundamental conditions as they 
should. 


The resumption this year of dividends 
on the common shares indicated the 
manner in which the company had com- 
pleted its readjustment and reestablished 
its earning power. The current year 
should result in a very satisfactory 
showing of earnings, which, in turn, ul- 
timately will be reflected in the price 
quotation for the bonds. 


* * &* 


Republic Steel 5s 


Another fairly short term issue which 
is selling several points below its high 
price for last year, although earnings 
now are much better than they were in 
1922, is the five per cent issue of Repub- 
lic Iron and Steel, due in 1940. 


Five or six years ago, this bond com- 
manded a price above par. Its recent 
quotation was only fractionally above 
92, which affords a yield of approximately 
554 per cent to maturity. 


The fives of 1940 are redeemable as 
a whole on any interest date, on eight 
weeks’ notice, at 105 and interest. 


The issue is secured by a first mort- 
gage on all of the property of the com- 
pany subject only to small bond issues 
of subsidiaries. The indenture provides 
that quick assets at all times shall be 
equal to at least forty per cent of the 
bonds outstanding. The total out- 
standing as of the last annual report was 
$12,452,000, and the net quick assets 
stood at $16,156,771. Quick assets in 
no year in the past seven have been 
below better than 100 per cent of the 
amount of these bonds outstanding. 


* * * 


Simmons Hardware 61s 


The Associated Simmons Hardware 
Companies’ ten year 6% per cent secured 
gold notes are obtainable at about 96% 
to yield about 7 per cent. 

They are available in $500 and $1,000 
denominations. 


They are redeemable at 105 and accrued 
interest during the first year, decreasing 
Y% per cent each year until July 1, 1932; 
thereafter at 100 and interest. 


The Associated Simmons Hardware 
Companies own practically the entire capi- 
tal stocks of Simmons Hardware Com- 
pany, St. Louis, and other affiliated com- 
panies, which conduct the largest busi- 
ness of its kind in the world. The Sim- 
mons Hardware Company was the first 
mercantile corporation in the United 
States, receiving its charter in 1874. The 
stocks of the subsidiary companies have 
been deposited with the Trustee as col- 
lateral security for these notes. The bal- 
ance sheet as of December 31st last, after 
giving effect to recent financing, shows net 
quick assets of over $16,000,000, or more 
than four times current liabilities. Net 
tangible assets are approximately twice 
the amount of this note issue. 














J. M. BYRNE & CO. 


Members N. Y. Stock Exchange 


60 Broadway New York 
Phone Bowling Green 4200 


BRANCH OFFICES 


776 Broad Street 
NEWARK, N. J. 
15 Exchange Place 
JERSEY CITY, N. J. 





S. O. of California 
S. O. of New York .... 


Attractive Industrial Bond Suggestions 





Anton Jurgens, conv. .... 


Int. Maturity Price Yield 
issue 5% 1924-33 Mkt. 5.15% 
7% 1929 10544 6.64% 
6% 1947 78 8.00% 
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Municipal and State Bonds 


Arranged by Hugh E. Field, Jr. 


Prices and yields us 


ed are approximate 














June Sales Large 


i the month of June of this year, ac- 
cording to authoritative compilation, 
there was offered and sold to the public 
a total of $160,070,166 in municipal bonds. 
That total compares with $40,250,140 for 
the month in 1914 and $125,976,321 for 
June of 1921. It also compares with 
$169,994,241 for the same month of last 
year. 

In the six months ended June 30, last, 
the total of state and municipal bonds of- 
fered and sold was $600,198,478, which was 
the second largest total for the period in 
the past decade, being exceeded only by 
the six months ended June 30, 1922. The 
large volume of offerings is partly ex- 
plained by the Soldiers’ Bonus bond sales, 
and the offerings of bonds of large cities. 

* * * 
City of St. Louis 

The City of St. Louis, Mo., has sold 
a bond issue to the amount of $2,500,000, 
which bears an interest rate of 4% per 
cent and is due serially to July 1, 1943. 
This issue is of first grade and affords a 
yield of around 4.25 per cent and interest. 

According to a financial statement issued 
by the city in connection with the offering, 
the assessed valuation for 1921 was $1,- 
128,997,112, and the total of bonded debt, 
including this issue, was $22,183,000. Prop- 
erty owned by the city is valued at $91,- 
336,102. 

The bonds mature in varying amounts 
on July 1 of each year, beginning with 
1928, ° 

* * * 
Fremont Joint Stock Land Bank 

An interesting issue is that of the Fre- 
mont Joint Stock Land Bank which car- 
ries an interest rate of 5 per cent and is 
obtainable at a price to yield about 4.62 
per cent to the redeemable date (1933) 
and 5 per cent thereafter to redemption or 


maturity. The final maturity is June 1, 
1953. 


The charter of this bank—the bank op- 
erates in Iowa and Nebraska—restricts it 
to loans on farms in the states mentioned, 
in the heart of the famous corn belt of 
the Middle West. The policy of loans is 
conservative, these being made on an ayer- 
age of 40 per cent of the appraised value 
of the land against which loans are made. 


* * * 


San Luis Valley 6 Per Cent Bonds 


These bonds, although for irrigation 
purposes, are municipals—in the same 
sense as school district bonds—issued 
under the Laws of Colorado by a regu- 
larly incorporated District, authorized by 
a vote of the taxpayers and are payable 
by direct taxation, the same as school and 
general county taxes, and are obtainable 
at a price of $100.50. 


The district is situated in Saguache, 
Costilla and Rio. Grande counties, in the 
most fertile and oldest settled section of 
the famous San Luis Valley. It embraces 
about 90,000 acres of land, including the 
towns of Center and Hooper. A large 
part of this land has been under cultiva- 
tion and irrigated for over 30 years. The 
district is well settled and established, 
having a population of about 1,200, with 
eleven school houses, all good frame and 
brick buildings. It has good railroad and 
shipping facilities, an established and am- 
ple water supply which has been thor- 
oughly tested for over 20 years, a system 
of over 100 miles of completed canals 
(none better in the State), and an acreage 
which is all deeded land of proven fertility 
and productiveness. 


We regard these bonds as investment 
securities. There are no speculative fea- 
tures connected with them. Price $100.50 
and interest. 























we 
Municipal and State Bond Suggestions 

i= Int. Maturity Price Yield 
Owen County, Ky. Road and Bridge.......... 5 1928-53 eeseseee 4.75-4.65 
Lake County (Painesville), Ohio................ at a 4.70 

i Mahoning County (Youngstown), Ohio. 

i Sewer « 1926-28 __....... 4.70 
I 5 1929 101.62 4.70 
Tarant County (Fort Worth), Texas........ 434 i 4.70 
Delta County (Cooper), Texas. Road...... 5 1926-29 100.00 5.00 
Robertson County, Texas, Road District... 5 1963 99.00 5.06 
Kansas City, Kansas 6 1931 110.29 4.50 
Los Angeles, Cal. 5 1947 107.31 4.50 
Nashville, Tenn. Improvement.................. 5 1929-414 o... 4.65-4.50 
Franklin County (Columbus), O. Road... 5 | 4.70-4.60 
Memphis, Tenn. Board of Education........ 6 1930 108.46 4.60 
Albemarle Co. (Charlottesville), Va. Road 5 1947-48 105.12 4.65 


Our Market Letter 


Contains— 





1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 


2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bldg., 255 W. 57th St. 
































Specialists in High Grade 
Municipal & Railroad Bonds 
Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 








PFE CUSICK & CO. 


MEMBERS 
74 BROADWAY MEMBERS 
=—NEW YORK~ STOCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 




















= 














CARTER & CO. 


Members 
New York Stock Exchange 


Epwin M. CARTER 
SWELL TILGHMAN 
Frep’k B. TILGHMAN 
FREDERICK S. CUTTER 
Tuomas E. HaIMEs 


61 BROADWAY 
NEW YORK 























July 21, 1923 

















Financing of German Reparations 


(Continued from page 69) 














property values of a nation. The tangi- 
ble and easily realizable objects are only 
a very small fraction of the national 
property, and they melt away like snow 
in the sun when they are not perma- 
nently supplemented by productive 
work. What now about the property 
values composing the German economy? 
We have for their estimation a nearly 
accurate standard in the limited com- 
panies in which a great part of the Ger- 
man national wealth has been organized. 
With regard to these values the situation 
is as follows: 

Before the war (at the end of 1913) 
5,486 companies with a nominal capital 
of about 17.4 milliard of marks (about 
£850 million) existed in Germany pos- 
sessing a stock exchange value of 31.2 
milliard of marks (corresponding to a 
figure of £1,530 million). 

After the war 9,696 companies with a 
nominal capital of 105.4 milliard of 
marks and a market value of about 10,- 
000 milliard of marks (corresponding to 
a value of about £300,000,000 if cal- 
culated at the rate of 33,500 for the £) 
were in existence. 

Despite new capital issues and capital 
increases and despite the heavy inflation 
of the market value as shown above, the 


value of the capital invested in the Ger- 
man limited companies has decreased, if 
calculated upon gold basis, to less than 
one-fifth of the pre-war amount. And 
this valuation—this must be added—is 
considerably higher than would be justi- 
fied by the decline of the income of 
these ¢ompanies. Whereas the German 
stock companies distributed in the form 
of dividends during the year of 1913 the 
amount of 1,600 million of gold marks 
I estimate the dividend distribution for 
the year of 1922 at 25 milliard of paper 
marks, a sum—if calculated on the aver- 
age dollar exchange rate of last year, 
equalling 1890 mark—corresponding only 
to the thirtieth part of the dividends dis- 
tributed in 1913. 


Placing the Blame 


One can argue, of course, about the 
causes for this terrific decrease of the 
values nearing almost industrial con- 
sumption of which much too little is 
known abroad. It is difficult to say what 
must be attributed to war, revolution or 
peace treaty, what to an incorrect financial 
or economic policy of the German gov- 
ernment and what to the wrong Repara- 
tion policy of the Entente. It might be 
disputed if it is caused by material fac- 
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tors allowing an accurate measurement or 
by psychical factors defying all estima- 
tion. No reasonable person and no per- 
son with a sense of fairness will, how- 
ever, dare to deny that this loss of prop- 
erty is a fact, and that the severe Repara- 
tion policy of the Entente Powers is one 
of the main reasons for it. If for this 
assertion any proof is needed Mr. Poin. 
caré has given it by his own policy in a 
most convincing form startling by its 
really mathematical exactness. The im- 
mense tax burden heaped upon the Ger- 
man people seemed to bear fruits up to 
the second half of the year 1922. The 
sharp rising revenues of the State did 
not only suffice for the covering of the 
expenses for the inner administration of 
the government and for the payment of 
additional allowances necessary for the 
administration of the railways and post, 
but they brought above these revenues 
certain surplus for the fulfillment of the 
peace treaty. This surplus amounted in 
April, May and June, 1922, to more than 
100 million of gold marks for each 
month. Although it had to be paid 
mostly for the unproductive expenses 
imposed upon Germany through the 
Peace Treaty especially the cost of the 
Rhineland occupation army and of the 
Interallied control commission, never- 
theless a certain hope for the solution 
of the Reparation problem existed at 
that time. As, however, Mr. Poincaré 
by his refusal to discuss any revision of 
the Versailles Peace Treaty or the Lon- 
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don plan of payment scattered the bank- 
ers’ committee discussing the solution of 
the Reparation question by means of an 
international loan, coining the slogan of 
the “productive pawns,” the immediate 
effect was the catastrophal collapse of 
the German mark. The sudden currency 
deterioration resulted gradually in the 
fnancial catastrophe of Germany. In- 
stead of the surplus during the months 
April to June, 1922, we see immense 
deficits increasing with the rapidity of 
an avalanche and reaching during the 
month of March, 1923, the immense 
amount of 2.2 billion of paper marks, a 
sum corresponding to 400 million of 
gold marks. 

Whereas, still a year ago a basis 
seemed to exist upon which Germany— 
provided that she was granted a certain 
alleviation from the unproductive bur- 
dens of the Peace Treaty—could take a 
similar obligation as has been accepted 
by England in the war debt arrange- 
ment with regard to America now this 
basis has been utterly destroyed, so that 
nobody can say exactly how much time 
will be needed to repair it. 

Values Destroyed 

So the most convincing proof has been 
brought that the immense pressure of 
unrealizeable demands, the threatening 
and the final use of brutal force does not 
create any values, but is only able to 
destroy them. Whereto such a policy of 
destruction leads finally in its conse- 
quences can be seen by the immediate 
results of the Ruhr action despite all the 
eulogical phrases of Mr. Poincaré. By 
the use of military measures France will 
perhaps be able to get the coal and coke 
quantities laying on the heaps of the 
mines, she will be able to take away some 
stocks of manufactured and semi-manu- 
factured goods or to pillage the pay 
offices of some governmental institution 
or industrial enterpise and to take away 
in the course of time under immense ex- 
penses only fractions of the values she 
would otherwise have received free of 
charge. But even if the French military 
authorities should succeed to achieve 
the impossible to bring Germany to 
capitulation the Ruhr district will never 
become a “productive pawn.” The con- 
ditions in the German mining as well 
as in the German iron and steel indus- 
try had developed before the -Ruhr ac- 
tion already so detrimentally that not 
quite 1 per cent of the amounts paid out 
in the form of wages and salaries was 
distributed to the shareholders in the 
form of dividends (in comparison to 15 
per cent before the war). There need 
not to be any “passive resistance,” only 
a very moderate. decrease of the effi- 
tiency is necessary in order to change the 
‘productive pawn” into an ever-dete- 
tiorating losing business. 

But there are other factors to be con- 
tidered as well. The antagonism exist- 
ng between capital and labor has be- 
tome lately ever more critical, even in 
untries economically in a better posi- 
on than Germany. The responsible 
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Reparation policy is entrusted might re- 
member that this antagonism will in- 
crease tremendously if the means of pro- 
duction, the mines, factories or the 
landed property, be it by means of a 
financial extortion or by confiscation, go 
into foreign hands, and when so the 
antagonism existing against the capital- 
ist class is cumulated by the hatred 
against a foreign invader. There is no 
sure means to lead the stream of social 
revolutionary tendencies and the stream 
of national passion into one and the 
same bed. France might then try to 
get the Reparations from a nationalistic 
Bolshevism. 

Might be that the French policy, 
which ever pretends to be in the danger 
before the consolidation of Germany 
would welcome such a development. 
The result of such a policy would soon 
be found out to be wrong. But this 
very serious question can remain undis- 
cussed here. Whoever wants to receive 
Reparations from Germany might learn 
from the present development. He 
might learn that Reparations cannot be 
got by means of pillage and looting, even 
if this looting is carried through by a 
perfect organization, but only by the 
way England has chosen with regard to 
the settlement of the war debts due to 


the U. S. A., the way of regular annui- 
ties taken from the surplus of the coun- 
try and distributed over a long period. 
If the creditor demands instead of these 
annuities a greater capital the credit of 
the debtor is a necessary preliminary 
condition for the mobilization of this 
demand. Germany must, therefore, re- 
ceive the possibility and the impulse to 
increase her efficiency of production, and 
she must be helped to restore her lost 
credit. The endeavor to impose or en- 
force unrealizeable demands effects the 
contrary, it kills the productivity and 
destroys the credit. The policy of the 
Entente hitherto employed was, there- 
fore, nothing else than an anti-Repara- 
tion policy. Every policy going the 
same way in future will be also not a 
Reparation but a Destruction policy. 
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Recommends It 

I want to say to you that the weekly 
visit of THE FINANCIAL Wor p has taught 
me more about the real business of buying 
and selling securities than I ever acquired 
from any other source. I recommend your 
thorough honesty in the prompt exposure 
of the numerous rascals who, under the 
name of “brokers” fleece the people and 
should be labeled “common thieves.” 

Judge J. M. G. 
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OVER-STAYING 
A BULL MARKET! 


Most investors make money in a bull 
market, only to lose it by over-staying. 
Last March (the peak of the bull move- 
ment), we persistently advised our clients 
to sell all “long” stocks and to take a 
conservative position on the “short” side 
of the market. 

Such advice (standing almost alone) was 
based, not on guess work, tips or inside 
information—all these were bullish at 
that time—but on a careful study of both 
fundamental and technical stock market 
conditions. ¥ 
A similar analytical study of existing 
stock market conditions has recently been 
prepared for our clients. It should prove 
of great value to every investor. We 
have a few copies that are available for 
FREE distribution. 


Simply ask for Bulletin FW-21 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 
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SAFEGUARD YOUR ESTATE by 


such safe profitable income building 
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Y TRUE TY 
INVESTMENTS 


Our First Farm Mortgages are true 
investments—non-speculative. Fur- 
nished in amounts to suit; netting” 
6 to 7%. 40 years experience. If 
you are seeking carefree securities, 
send for copy of pamphlet “I’’ and 
eurrent offerings. Nothing safer 
than land ‘security. 


PARTIAL PAYMENTS IF DE- 
SIRED 
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ESTABLISHED I883- CAPITAL & SURPLUS $500,000. 
GRAND FORKS, NORTH DAKOTA. 


THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested. 

Sent for 3 months without charge. 
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(Concluded from page 77) 
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The odd lot business on the New York 
Stock Exchange is estimated at about 33 
per cent of the total sales reported in 100 
share lots. Very extensive organizations 
have been built up to promptly and ade- 
quately handle this growing business. 
These firms make their profit out of the 
“split” or difference in price between the 
100 share transaction and the 121% cent 
per share premium they receive for han- 
dling the order. The member of the Ex- 
change who transacts this business with 
the public makes his profit out of the 
commissions, 


One of the great advantages in dealing in 
odd lots on the New York Stock Exchange 
is the ready marketability of the securi- 
ties listed there and also the representa- 
tive character of the issues. In the trans- 
action in U. S. Steel described in detail 
it will be noted that despite the minimum 
commission charge of $2.50 the ten shares 
could be bought and sold on the basis of 
the same quotation for a 100 share lot at a 
cost of $7.90 or 79c per share. If the 
transaction amounts to 25 shares the “turn” 
can be made at a cost of 59c per share, 
as the regular commission of 15c per share 
buying and selling will apply: 


Trading in odd lots on margin is han- 
dled just like trading in 100 share lots, 
except, of course, for the differential in 
price. In general marginal requirements 
are 20 per cent of the amount involved 
with no stocks selling under $10 per share 
carried on margin. The exclusion of 
stocks selling at $10 and less is due to the 
discrimination banks arbitrarily exercise 
in their loans to brokers. Interest at pre- 
vailing money rates is charged on the 
amount owing the broker and dividends 
and interest are credited to the customer’s 
account. Partial payment accounts are 
handled very much the same way, except 
that the customer plans to make regular 
monthly payments and thus reduce his loan 
and conseqeuntly the interest charges there- 
on until he has paid it off and comes into 
possession of the stock. 


In entering an order with a broker it 
should be stated whether the order is for 
cash, on margin, or on partial payment 
plan. It is always advisable to first find 
out what the broker’s requirements are in 
any instance. This can best be done by 
calling at his office or writing him the 
nature of the proposed commitment and 
asking him tor his requirements. 

Of course, subscribers of THe FInan- 
c1at Worip can always write our Inquiry 
Department regarding the standing of 
brokers and regarding their investment 
problems and are urged to do so when in 
doubt 
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Tabulation showing per share earnings 
for 1921 and 1922; 2% years’ price 
range; number years dividends have 
been paid, annual rate and yield, cover- 
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& Northwestern Preferred. 


Ask for Circular FW-721 


CARDEN, GREEN & Co 
Members New York Stock Exchange 
New York 
Telephone—Hanover 0280 


























BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Member: New York Stock Exchange 
115 Broadway Phone Rector 7662 

















Bes 


5 Les] 
Investment Suggestions 
Send for July List F 


PWEavonsst. 


Established 1907 
115 Broadway New York 


4 53 Y 





s=— 





























MARKET LETTER 


sent on request 


H.F. McCONNELL & CO. 


(ESTABLISHED 1908) 


Members New York Stock Exchange 
65 B'way, N. ¥. Tel. Bowl. Gr. 5080-8-9 
































CHATHAM 100 Years of Commercial Banking 
pHENX CHATHAM & PHENIX 
NATIONAL BANK 

Capital, Surplus & Profits $20,000,000 

Marion 149 Broadway, Singer Bldg. 

guver usu vote, And 12 Branches 














SUGAR 
TOBACCO 
INDUSTRIAL 


BANK & TRUST CO. 
PUBLIC UTILITY 
SOUTH. MILL 


STOCKS 


Stone,Prosser &Doty 


52 William St., N. Y. Hanover 7728 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 

















TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers — Established 1876 


Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Blidg. TOLEDO, OHIO 














The Financial World 

















—— 








WL 


M_ 


_ 








orld 














The Crops and Loans 
By C. M. Harger 


production for this season makes 
the value of all crops a round 
billion dollars greater than for 1922 
which was in turn something more than 
a billion dollars greater than that of 
1921. The net gains, however, come 
from such sources that the farmers in 
some sections will receive no more this 
year for their crops than last, or may 
receive even less. Wheat, for instance, 
has a value estimated at over 100 mil- 
lion dollars less than last year, though 
the total yield is about the same. In 
mid-July it was going to market in the 
wheat states of the Middle West at 80 
cents or less a bushel compared with 
over a dollar last summer. Potatoes 
are 150 million less in value, hay is 300 
millions less, apples and peaches 60 
million less. This accounts for a shrink- 
age of over 600 million dollars in the 
income of the sections producing those 
commodities. On the other hand the 
cotton crop is estimated at 500 million 
dollars more value than last year and 
corn 700 millions more—though it is al- 
together too early to forecast with cer- 
tainty the ultimate outcome of the corn 
crop. On the face of it the producers 
of the Middle West, the largest loan 
field, will have their income balanced, if 
at all, from their corn crop, yet to be 
matured but with good promise. As 
corn is mostly sold “on the hoof” that 
depends on the price of live stock next 
winter and early spring. The present 
outlook is that the borrower who is 
heavily in debt is not likely to make 
much progress during the next few 
months. He has paid high prices for 
labor, $4 being demanded by harvest 
hands for a day’s work in the wheat 
fields and in some instances more being 
paid. The disposition is now to hold 
grain for a higher price, though there is, 
in view of the large world crop, little 
indication of much stiffening in the 
figures. Unless there is a large yield 
on cheap land—seldom seen this year— 
no profit can be made with wheat at 80 
cents a bushel. On high priced land, 
where rainfall is greater and _ yields 
larger, the overhead cost is greater. 
While wheat is only one crop. it is 
counted on by many as a debt-payer 
because the income comes in a lump 
sum. However, the probability that 
there will be a generous return of other 
crops indicates that while there is in 
prospect no era of debt-paying, the pro- 
ducer is going to get along. He is bet- 
ter off if he has his chief obligations in 
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T government forecast of farm 


the form of a realty loan rather than at 
the bank, for the latter will insist on 
some liquidation and its terms are short- 
er than the farm loan. Likewise the 
interest rate is higher. Farmers gen- 
erally complain about the situation in 
which they find themselves. Commodi- 
ties are higher in proportion than their 
products and they do not see a way out. 
Pooling wheat to hold for higher price 
and to control the market is being un- 
dertaken but without great success. The 
probabilities are that there will be much 
individual holding where the farmer is 
able to store his grain. This will not 
affect materially the payment of inter- 
est or the operation of the loan making. 
The effect is, however, to prevent any 
material reduction of debt such as has 
been so eagerly anticipated by many 
who thought this season would put 
them on easy—or at least an easier— 
street. But the farmer is not yet out 
of the woods. He is gaining; he has his 
affairs in better condition than in two 
years, but the profits on his products 
have been moderate and in some cases 
none at all. The demand for loans is 
likely to remain steady throughout the 
interior while the south seems to have 
the best of it in its production return. 
It may be that we shall see the earliest 
return to complete normalcy in that di- 
rection and with the progress being 
made there the investment field has a 
fair outlook for an encouraging develop- 
ment. On the whole the farm country 
seems in for an average year. 
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Chicago Please Take Notice 

E have heard considerable of the 

earnest efforts of the state’s at- 
torneys to rid Chicago of bucket shops 
and smooth promoters. It has been 
reported that over 500 of these sharpers 
have left the city already rather than 
stand a probe of their businesses. Proba- 
bly some of them have taken themselves 
to the outlying sections thinking they 
can escape notice by their remoteness 
from the financial center. At least, we 
know of one 500 per center who still 
does business within the city limits. 
Fairman & Co. is the name by which he 
goes. He is located at 2745 North Clark 
street. All this information is given with 
such exactness so that the authorities 
can make the proper inquiry to learn 
how they can succeed while others fail 
in guaranteeing 500 per cent profit in 
two weeks. This Fairman has claimed 
he has accomplished in six private pools 
out of eight. How tricky is this artful 
promoter is indicated by his letterhead, 
which is so arranged that the unsophis- 
ticated investor would believe he was a 
member of the New York Stock Ex- 
change, Chicago and Detroit Stock Ex- 
changes, but upon closer reading it is 
discovered in type that the stocks and 
bonds are bought through them. By 
such juxtaposition of type Fairman suc- 
ceeds in creating the illusion of finan- 
cial importance to which he is as much 
a stranger as is the German mark with 
the American dollar. 
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T last there is available to 

every investor, whether large 
or small, a concise, scientific guide 
to making investments that may be 
relied upon to insure the max- 
imum of safety. Eight specific 
tests may be given to prove the 
safety of every investment. Un- 
less an investment will pass every 
one of these 8 tests it is lacking in 
some element of safety. No person 
should invest money in any form 
of security without knowing and 
applying these eight tests. 






Over a period of 38 years, George M. 
Forman and Company have handled the 
investments of thousands of individuals 
without the loss of a single dollar to any 
customer—this record could have been 
made only by the application of these 
tests to every investment. In a booklet, 
“How To Select Safe Bonds,” you will 
find exactly what these 8 tests are and 
much additional information of interest 
in connection with your investments. 
You will find how you can still get an 
attractive yield with safety in the face 
of declining interest rates. 


Mail Coupon for Book 


Fill out and mail the coupon at once for 
this interesting booklet. There is no 
obligation. It will not only show you 
how to test every investment for safety, 
but will also give you information that 
will enable you to secure, with absolute 
safety, a larger income from your in- 
vestment. Mail coupon now. 


GEORGE M. FORMAN & Co. 


105 W. MONROE ST., CHICAGO 
38 Years Without Loss to a Customer 


GEORGE M. FORMAN & CO. 
Dept. 177-B, 105 Monroe St. 
Chicago, Hlinois 





Please mail me without cost 
or obligation a copy of your 
booklet “(How to Select Safe 
Bonds.” No solicitor is to 
call on me. 














Profit Sharing 


last year. 


Buy This Security 
On Its 9-Year Record 


—Seasoned Debenture Bond (issued in large or small denominations) 
carrying Profit Sharing Bonus entitling holder to a pro rata share 
of at least one-third of net profits. Original purchasers have been 
paid back in 9¥4 years, 


94% in Interest and 


and still have 62 interest coupons and 15% years of profit sharing 
ahead of them, with the return of bond principal at maturity. 


These securities are issued by Largest Corporation of its kind in the 
world with about 80 offices in operation. 


If you are interested in an investment which pays you an income 6 
times a year, use coupon below. 





Send me Circular F-19. 
is no obligation on my part. 


It is understood there 

















Business increased 50% 


Clarence Hodson s [6 


ESTABLISHED 1893 === INC: 
PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 BROADWAY 








NEW YORK 


























Hudson & Manhattan 
(Concluded from page 75) 




















be that the income bonds are bonds and 
therefore constitute a junior lien on the 
property of the company, while the senior 
shares possess only an equity in earnings. 


I, therefore, would rate the adjustment 
incomes as a speculative investment and, 
at their recent price, they possess attrac- 
tiveness. The preferred stock must be 
continued in the speculative column, as 
the demonstration of ability to earn a 
substantial balance after income bond 
charges has not been recorded long enough 
to enable one to pass upon the stability 
of the newly instituted dividend rate. The 
common stock, which is the same thing, in 
relation to its call upon earnings, as a 
Class B common stock whose call cannot 
be satisfied until all other securities have 
been provided for, with a satisfactory 
margin of protection, must be rated as 
speculative. 

The operation of a property of the na- 
ture of Hupson & MANHATTAN is one 
which calls for the highest degree of 
efficiency, and a large volume of business 
must be transacted, at adequate rates, in 
order that a profit can be_ obtained. So 
long as present conditions prevail, and 
there is no change in rates, and no mate- 
rial increase in charges that come under 
the heading of operating expenses, it is 
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altogether likely that the road will con- 
tinue to demonstrate a satisfactory earn- 
ing power that will improve with time. 

The senior shares are not cumulative, 
and it is*not absolutely required that they 
shall benefit in dividends ahead of the 
common, at the same time it is unlikely 
that the directors will be in a position, 
at least for some time, to contemplate 
the initiation of payments to the holders 
of the junior shares. On the other hand, 
earnings might improve sufficiently to al- 
low for a balance available for dividends 
that would enable directors to do some- 
thing for the junior holders. This is a 
prospect which I do not propose to hold 
out as a lure. 

Last year’s gross business was a few 
thousand dollars under $11.000.000, which 
compared with slightly better than $7,- 
000,000 for 1919. Fixed charges total 
$2,432,727. Net now is running substan- 
tially above that for 1919 and the preced- 
ing years. But it is not yet sufficiently 
high to justify classification of the in- 
come bonds and the preferred stock as 
investments. They, however, in the order 
named, are reasonably safe and attractive 
as speculative investments. And there are 
times when a higher degree of safety can 
be bought only at a high premium. 


L. 


Unarmed Against the Truth 

A verbal bullet powerful enough to 
penetrate the shatterable claims of the 
Armor Plate & Non-Shatterable Glass 
Corporation has been aimed at it by 
the Better Business Bureau, and has hit 





its mark. This concern, now going un- 
der a new name, The Bankers Protective 
Appliance Corporation, has been very 
busy lately selling its stock to inexpe- 
rienced investors for $10 a share and 
upward. Salesmen have been represent- 
ing the concern as booked up to the hilt 
with orders, and it was represented that 
new capital was raised to open up addi- 
tional factories to take care of the busi- 
ness. Investigation by the Better Busi- 
ness Bureau reveals that one factory, a 
small one, which was rented, had to he 
abandoned when the rent check was not 
forthcoming—and another small factory 
somewhere in Pennsylvania—presents all 
the activity of the smithy in Goldsmith’s 
Deserted Village. The only place that 
appears to be prosperous is the offices 
of the company, where six typewriters 
are busy trying to get money for the 
company’s stock. 


>. 


The Greatest Family 


A very attractive and interesting series 
of little books is being issued by the 
Bank of Manhattan Company. The 
series plans to meet, in some measure, 
the public desire for greater knowledge 
of the fundamental economic factors in- 
volved in the progress and prosperity 
of the country. 

Volume one of the series has just been 
issued and bears the title, “The Greatest 
Family in the World.” The books are of 
the pocket library size and are very attrac- 
tive from the binding and typographical 
standpoint. 
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The Silver Situation Today 


q F. H. Browne tt, Vice-President of the 
AMERICAN SMELTING & REFINING Com- 
PANY, believes a Silver Export Association 
the means of improving prices for silver. 


@ But he avers that it will be necessary to 
modify existing laws in order to permit 
such an ORGANIZATION to function prop- 


erly. 


Association, with a capital of $5,- 

000,000 and the raising of upwards 
of $50,000,000 by short time loans, by call- 
ing on the credit of the mining companies, 
is advocated by F. H. Browne tt, who is 
the senior vice president of the leading 
smelting company in the country. He 
believes that such an organization could 
accomplish a great deal towards estab- 
lishing and maintaining better prices for 
silver, 

Since the ending of the application of 
the Pitrman Act, the silver producers 
of the country have been in a quandary. 
They have seen prices for the metal, de- 
cline, with conditions in their industry 
far from satisfactory and nebulous as to 
outlook, to say the least. 

American Smelting & Refining Co., Ana- 
conda Copper Mining Co. and United 
States Smelting, Refining & Mining Co., 
sell between 50 and 60 per cent of the 
world’s silver production. Between 15 
and 20 per cent additional is sold by 
American Metals Co., Bunker Hill & 
Sullivan Mining & Concentrating Co., 
Cerro de Pasco Copper Co., Nichols Cop- 
per Co., Nipissing Mines Co., and Phelps 
Dodge Corporation. Mr. BrowNeL. be- 
lieves it quite probable that all these com- 
panies, together with mines producing this 
silver, would be willing to come into a 
properly organized export association of 
unquestionable legality. 

In the case of silver a less than normal 
relation exists between production (in 
million ounces) and price (in cents an 
ounce fine) as shown by following table: 


Ph esocistion, of a Silver Export 


Total Average 

Production price 
I iehieescaiac bien *150.6 *67.58 
eee 171.9 62.66 
RES 173.2 100.86 
a 181.8 111.11 
RI 204.2 96.77 
se eicainl 187.4 81.42 
REE 180.1 65.66 
Reena 173.0 49.68 
Span e 176.8 54.81 
ree 210.5 59.79 
rer 226.4 60.83 
eer 226.2 53.30 





*65.5 oz. U. S. Silver produced in 1922 in 
addition to above were sold at $1 an ounce 
under Pittman Act. 

Mr. BrowNeELt suggests that the associa- 
tion support itself by a commission of 1 to 
2 cents an ounce on production which 
would give an annual revenue of $1,759,- 
000 to $3,000,000, excess above costs go- 
ing into working capital. Such an associa- 
tion should start with a membership con- 
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trolling 70 per cent of the world’s silver 
output, and it should before formation 
obtain co-operation of the largest financial 
institutions interested in silver as well as 
the support of the United States and the 
governments of Great Britain and the Far 
East. 

Mr. BrowNeELt fears that the great de- 
monetization of silver for subsidiary coin- 
age in the bankrupt countries of Europe 
may result in overproduction of silver, 
but believes that as the paper currencies 
of these nations are rehabilitated and re- 
stored to a sounder basis, silver will have 
to be used in sufficient quantity to bring 
world coinage demand back to normal. 
One of the difficulties is that much of 
the silver output comes from ores mined 
primarily for copper, lead or zinc. 


0). 
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Millionless Millionaire 


We have been unable to find the name 
of W. D. GANN among our list of multi- 
millionaires, which seems to us rather 
strange in view of his positive claim of 
being able to determine with mathematical 
science and his “time” factor the tops and 
bottoms reached by stocks long in advance 
of their touching these respective levels. 
It may be his system of mechanical guag- 
ing of fluctuations is still in the experi- 
mental stages and as yet he has not risked 
his own capital on it to any extent, being 
willing to allow others to pay him a fee 
of $15 a month. 

In his last letter he says there will be 
two important moves in stocks before the 
end of 1923, one a minor bull wave and 
another panicky plunge to pandemonium, 
causing big losses to people who buy 
stocks. With such a gift of prophecy and 
with the hour of this great catastrophe 
known only to him, if GANN does not be- 
come the world’s richest man by taking ad- 
vantage of his close intimacy with the 
fates it will be because of his ignorance. 
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Dr. Cook Again Indicted 


Rather than take chances with the Texas 
Federal indictment against Dr. Coox the 
Federal Grand Jury in Cleveland also in- 
dicted him to be sure that he will not 
escape for the fraud he practised upon 
investors with his reloading oil stock swin- 
dle. Twenty-six other Texas oil promot- 
ers were indicted and will have to stand 
trial with this Artic explorer whom Com- 
mander Peary branded as a faker. Dr. 
Coox will find it is much easier to fool 
the public than Uncle Sam once he be- 
comes satisfied that he is a menace to the 
people. 
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DIVIDENDS 
Y-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2) 
PER SHARE on the Eight Per Cent Pre- 
ferred Stock of this Company has been de- 
clared payable August 15, 1923, to stock- 
holders of record at the close of business Au- 
gust 1, 1923. 

Cc. P. STEWART-SUTHERLAND, Secretary. 

New York, July 8, 1923. 


Remington Typewriter Company 
First Preferred Dividend 


New York, July 18, 1923. 
The Board of Directors has this day de- 
clared two quarterly dividends of 1%% 
each ($3.50 per share) on the First Pre- 
ferred and Series “S” First Preferred 
Stocks, payable August 6, 1923, to stock- 
holders of record at the close of business 


July 28, 1923. 
HAROLD E. SMITH, 
Secretary. 




















PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 54 

The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Stock of Portland Gas & Coke Company 
has been declared for payment August 1, 1923, 
to stockholders of record at the close of busi- 
ness July 18, 1923. 

GEORGE F. NEVINS, Treasurer. 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 


PREFERRED STOCK DIVIDEND NO. 52 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment 
August 1, 1923, to stockholders of record at 
the close of business July 18, 1923. 
GEORGE F. NEVINS, Treasurer. 


THE BORDEN 





COMPANY 


Common Stock Dividend No. 56 
The regular semi-annual dividend of 4% 
has been declared on the common stock of 
this company, payable August 15, 1923, to 
stockholders of record August ist. Books do 
not close. Checks mailed. 


SHEPARD RARESHIDE, Treasurer. 


Preferred Stock on Sale 

A local banking house is offering $800,- 
000 7 per cent cumulative preferred stock 
of the American Type Foundry Company 
at par, $100, being the balance of the 
authorized issue of $4,000,000. In addi- 
tion to the manufacture of and sale of type 
the company is the largest manufacturer 
and dealer in printers’ machinery, material 
and supplies in the world. 





ft. 


Issue Oversubscribed 


The unsubscribed portion of the issue 
of $3,000,000 McCrory Stores Corp. 7 per 
cent cumulative preferred stock, recently 
underwritten, has been sold. The price 
was $100 per share without warrants and 
$102 per share with a warrant entitling 
the holder to purchase one share of new 
non-voting Class B common stock on or 
before Dec. 31, 1930, at $40 per share. 
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New York Stock Exchange 


Representative active stocks as of Friday, July 20, 1923: 

















ee ee 28% 17 Southern R’way ..... 32% 334% 
Week’s sales: Saturday, 146,700 shares; Monday, 282,090 shares; oss os 36 18% Texas & Pacific..... 18% 19% 
Tuesday, 343,254 shares; Wednesday, 401,430 shares; 2.50 Q 154% 126 Union Pacific ....... 130% 132% 

Thursday, 672,900 shares; Friday, 704,300 shares. i os 14% 6 WARAER cacccosveces 9 9 
— - 24% 13% ##Western Pacific ..... 17% 18% 

MISCELLANEOUS 
OILS 
Prev. Fri- 

Divid. When ——1922 NAME of STOCK Friday’s day’s sae ° 66% 19% MBarnsdall, A. .....-- 11% 14 
Rate,$ Paid High Low Close Close 35¢ Q 71% 43% Calif. Petrol ........ 21% 22% 
1.00 Q 54 31% Cosden & Co.......++ 39% 40% 

ooo 02 18% (9% Ajax Rubber ....... 7 7 t,o es = 78%) 87%H_s General Asphalt .... 26% 30 

0606 —- QO MA SEK Allied Ch. & Dye... 66 68% me 2 «20%—s«12% «Invineible Oil ...... 10% 10% 

1.00 Q 59% 37% Allis Chalmers ..... 40 42% oae os” 3 % Island Oil .........- % % 
“32 +, «48% 87% Amer. Agr. Chem.... 138% 14% 1.00 Q 46% 22% Marland Oil ........ 388% 40% 

12560 <Q 616% = 88% Amer. Can .......05 89% 91% ‘50 = Q 84% 14% Mexican Seab. Oll... 12% 14% 
sks aN 30% 14% Amer. Cotton Oil... 4% 4% "30 Q 16 11 Middle States Oil... 1% 1% 

sc ee 8 78 Amer. Ice ........+- 91% 94 100 S.A. 69% 42% Pacific Oil ......... 33% 85% 
obs on 50% 25% Amer. Int. Corp..... 19% 20% 2.00 Q 100% 40% Pan-Amer. Petrol ... 61 66% 
366 8% 3% Amer. Safety Razor. 5% 5% ‘50 «6 Qsté‘iHKOC28%H «CPHillips Petrol ...... 26 24% 
coe e* 25% 5% Amer. Ship & Com.. 11% 13 aA a 12 Sa Pibed OF ....0.60 00 2% 3 
-ee .* 85% 564% Amer. Sugar ......+ 61% 64% 37% Q 38% SEM Pate OH ivcscccssee 20% 18% 
22s oe 47 23%  $Amer. Sumatra Tob.. 18% 19% 50 Q 38% 18% Sinclair Consol. ..... 24 25 

3.00 Q 169% 129% Amer. Tobacco ..... 143 147% 165 Q 62% 42 Texas Company .... 42% 435% 

1.75 Qs 105 78% Amer. Woolen ...... 83% 87% “26 Q 32% 18% Texas Pac. C. & O... 10% 10% 
eee ee 5% 1% Atlantic Fruit ...... 2 1% , a 20% 7% Transcont. Oil ...... 6 65% 

oe RE RE Be er, Sov'eve TA 14% 50 Q ° 84 2 White Bagle Ofl .... 24% 26 
see ee 40% 9% — ——_ coseee 17% 22 ‘ 
o> s 44% 29% entral Leather .... 20% 21% 

1.75 Q 82% 41 Coca-Cola ..... esses 97% 18% STEELS ; 
bee - 5% 1% Columbia Grapho. ... % % -75 Q 46% 30% Amer. Steel Fdy..... 33% 35% 
cos ~ 15% 9 Come. TERUG .cccses 7% 71% 1,26 Q 79 61 Bethlehem Steel .... 45% 48% 
76 Q 115 45% Continental Can .... 46 46% 1.00 Q 98% 52% Crucible Steel ...... 65 66% 

1.50 Q 134% 91% Corn Products ..... 121 122% 1.00 Q 94% 44% Gulf States Stl. ..... 173 44 
eee _ 19% 8% Cuba Cane Sugar ... 10% 11% cee os 14% 3% Hydraulic Steel ..... 1% 1% 
oo oi 28 14% Cuban-Amer. Sug. ... 26% 27% i ee 53% 24 Iron Products ...... 36 38 14 
ee i 65 & 23% Davison Chemical... 30 31 ses ee 13% 2% Penn Seaboard Stl... 2% 3% 

1.50 Q 90% 70 Eastman Kodak .... 106% 108 aoe oe 41 21 Replogle Steel ...... 14% 15% 

1.00 Q 58% 40% Elec. Storage Bat.... 64% 67% oa » 78% 43% Rep. Iron & Steel... 44 46% 

1.25 Q 94% 76% Endicott Johnson ... 66% 68% 1.25 Q 111% 82 UW. DB. Bteel .nccccccee. FI 92% 

2.00 Q 107 75% Famous Players .... 71% 75% 1.75 Q 123 114% U.S. Steel, pfd. ..... 118% 118 

2.00 Q 190 136 " —s yy ny . a 173% 175 see s* 53% 20% Vanadium Corp. .... 32 31% 
eee ‘* 78% 41 nter. Mer. Mar., pfd. 22 25% 
one ‘“ 8% =4.4 Inter. Nickel janeese: J 13% MINING 
oe. ee nter. Paper. ......+ 35% 1 43 Amer. Smelting ..... 55 RR% 

1.00 Q 54% 34% Jones Bros. Tea.>... 57 59 ue 3 2 ae. oe 42% 
eee 2° 7% 1% Kansas & Gulf...... 5R BQ 50 Q 35% 20% Butte & Sup. Cop.... 20% 22 

“* 4 15% Mallinson & Co...... 24% 25% 1.00 Q 46% 32% Cerro de Pasco ..... 39% 41 
at ee 25 12 Montgomery Ward .. 20 20% 62% Q 29% 15% Chile Copper ........ 25% 26% 
-76 Q 263 122% Nat. Biscuit eecccee 40% 41% a ae a 33% 22% Chino Copper —seoee 19 20% 

1.00 Q 72 55 Pittsburgh Coal ..... 69% 60% 1.00 Q 46% 13% Dome Mines ........ 35% 36 

1.25 Q 120 66% Postum Cereal ...... 48 62% 60 - 45 31 Inspiration Copper .. 29 31% 
re es 53% 30% Punta Alegre Sug.... 650 51% "15 Q 39% 25% Kennecott Copper .. 33% 35% 

i. 94% 59% Sears Roebuck ...... 71% 74 “50 Q 31% 25 Miami Copper ...... 24% 25 
com at &% 3% Submarine Boat .... 8% 9% 50 S.A. 11% 9% Mother Lode Mns.... 8% 9% 

1.50 Q 67% 38% Texas Gulf Sulph.... 57 58% ij ihe 19% 13% Nevada Con. Cop.... 11% 12% 
ves * 67 49% Tobacco Products ... 48% 50 pad 19 12% Ray Con. Copper..... 11% 11% 
° s 87% 43% United Retail ...... - 2% 74% ar im 23% 6 Seneca Copper ..... 7% 8% 

6 OH Ex Gemciei: g g  k g OR ge Er como 
° 4 > a Sneey mp.. Opper ...eee-6 58 

4 67% 6 U. s Rubber tapas : 1% 44 1.00 Q 71% #4659 Utah Copp % 
vaudou, Ine. ...... 

109 Q 65% 49% ‘Westinghouse Mfg... 55% 56% PUBLIC UTILITIES 
ons . 50% Bias AVEO GO. asscesess BE 25 2.25 Q fa sue ce tee rg ly “— — 

r e se 
“65 'Q co ae 34% 
BAEEROADS #2 oe eee: See 

1.50 Q 108% 91% Atch., Top. & San. Fe 99% 99% -50 Q 106% 44% North American .... 20% rt 

3.50 S. A. 124% 83 Atlantic Coast L.... 112% 114% 1.00 Q 45% 31% Phila. Company ..... pote 48% 
oe ee 60% 33% Baltimore & Ohio... 46% 49% 2.00 Q 100 66 Pub. Serv. Cor., N. J. =e ane Ms 

2.50 Q 151% 119% yarn ay ge Ae -- 148% = 1.75 Q 121% 89 Western Union Tel... 10 

2.00 S. A. 79 54 Chesapeake & Ohio.. 59% 
ines ne 36% 16% Chic., Mil. & St. P... 19% 20 EQUIPMENTS 
we ae 55 29 = Chic., Mil. &St.P., pfd. 31% 34% 3.00 Q 201 141 Amer, Car & Fay.... 151% 159% 

2.50 S. A. 95% 59 Chic & Northwestern 70% 71% 2.50 Q 136% 102 Amer. Locomotive ... 67% 68% 
tee 50 80% Chic. R. I. & Pac.... 24 26% 3.50 S.A. 142% 92% Baldwin Loco. ...... 119% 122% 

3.00 S.A. ae 70% aro a ts ont 1.00 Q 65 52 Lima Locomotive ... Br onre 

2.26 Q 41% 106% Delaware wens 105 Pullman Co. .....0- 

22» . 18% 7 BSD WANs savssenee soe Ree 12% £.08 Q s80% ” 

2.50 S. A. 95% Mg a oh omsinn Pr ae% as” MOTORS 

1.75 Q 115% $7% TIilinois entral .... 344, 
-..  .. 80% 17 Kansas City South’n. 17% 18% - « &. 2 oe? 2 52 
87% Q 72 56% Lehigh Valley ...... 58 62% 1.50 Q . 10% Wick Rubber Tire... 8% 95% 

2.50 S.A. 144% 108 Louisville & Nash.... 91 89% vse °° sear 8% General Motors : Cn a 13% 
vee Ss 14 % Mo., Kan. & Texas... 10% 11% -30 Q ae es Goodrich, B. scene iw 2614 
pale — 25% 15% Missouri-Pacific ... 1% 12% tre “: 26 19% Hudson Motors ..... 23% 24% 
~~ ne 63% 40  Missouri-Pacific, pfd.. 31% 33% 75 Q +4 as, elly Boctasastd 34 35% 

1.75 Q 101% 72% $N. Y. Central ..... 2. we 98% see ee 24% 4% Keystone Tire true 4% 5G 

.75 Q 49% 33% Pennsylvania R. R... 44 43% tee .: 617 251% Mack Trucks oe an 16% 

nm § 2 ae... + 15% 000 8 OR AK Maxwell Mot, Al7.! 39 42 

“a 66 «668 Se oe... 8S 74 1 25% 11 Maxwell Mot. B..... 11% 13% 
: % § 20% a 24% 8 Pierce Arrow....... 8% 
se > 32% 20% t. Louis-San Fran. 18% 5 St ees tinea 64 69% 

ei 36% 20% St. Louis Southwest.. 29 30% 1.75 Q 71 So] fae too eee 107 
bm sas 10 25 Seaboard Air Line... 5% 5% 2.50 Q 141% = cage sees 8% 1% 
1.50 Q 96% 78% Southern Pacific .... 86% 87% eee . 10 % y oo 
b Service, pfd....ccsseccvees 64% 65%  #$American Rolling Mill, com..... . 29% 29% 
ast inky nae eabaiusicse Cities ening Pn Es Certifs.... 13 i5ex Amer. Rolling Mill 7% pfd., new. 97% 98 
Quiemes: Sy. Bs ean: & Oo. Cities Service, 7% Series B, 1966..109 115 American Seeding Mach, pfd..... ee 
65 Broadway, New York City Cities Service, 7% Series C, 1966.. 89 92 Cincinnati Union Stock Yards....125 134 
Security Bid Asked Colorado Power, COM......-++++++ 16 18 Fleischmann, pfd. ........+eeee- .112 - 
Adirondack Power & Light, com. 20 22 Colorado Power, pfd...........-++ 89 93 Globe Soap, com........ Wir eree APs 70 
Adirondack Power & Light, pfd.. 94 96 Commonwealth Pr., Ry. & L., com.. 26 28 Globe-Wernicke, com. ..... nema 92 
American Gas & Elec., new, com. 33 34% Commonwealth Power Corp., pfd.. 64% 66ex Globe-Wernicke, pfd. ..... ie a 
American Gas & Electric, era... 40% 42ex Electric Bond & Share, pfd....... 97 98 Re Wale Gi. atthe... .cn0<a - 29% 30% 
American Light & Traction, com..109 114ex Federal Light & Traction, com... 56 59 Senn Sahn On. OO. ...<.+000 Ree 200% 
American Light & Traction, pfd.. 89 92ex Federal Light & Traction, pfd.... 68 71 > so» es eg tg ($20 pat). 182 133 
Amer. Light & Trac., 6s, 1925....104 106 Lehigh Power Securities ......... 18 20 Aare > Gamkte 6 oti... 107% 
American Power & Light, com...160 164 National Power & Light, com.... 49 51 oo. a eee ae gies 60 
American Power & Light, pfd.... 80 82 National Power & Light, pfd..... 82 84 ss Pte, i i a... elie 97 
American Public Utilities, com... 35 50 Northern Ohio Electric, com..... 9 11 oo Pic. & ge dy ORapegeteTie 71 
Amer. Pub. Utilities, prior pfd.... 69 72 INDUSTRIAL SECURITIES Cincinnati & Suburban Bell Telep.. 70 72 
Amer. Pub. Utilities, part. pfd.... 40 45 Canetneat os & Weneies......+. 80 81% 
Appalachian Power, com......... 29 31 Quotations by Westheimer & Company a TTS as Suamabasinanen. . ..058 = 
Appalachian Power, pfd...... pose ee 82 Cincinnati, Ohio ey ge eeeer tt 
Arkansas Light & Power, com.... ro 4 —— . ‘ Om cee a “J oo . + sabeboae cage _ - 
- a Power & Light, com.... merican Laundry 3 » oe : 9 DEG... veseseeeee & 4 
rev age Ae tg a. anvetsecewe 134 186ex American Laundry Machine, pfd..114 119 Cincinnati Street Railway son eon .. 37% 28% 
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